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ESTABLISHED 1887-

i Tanker -
% Attacked
_: I 'El:l.ﬂml Gunix .I
Blamed in Raid;
No One Tnjured

Compiled iy Our Stoff From Dispeaches

Gorbachev’s
Absence Ends
After 52 Days

But it showed that despite calls for more
mhmdeq,&ehmhhdmyuaﬂowﬁ
light of glasnosz 1o shine on its own internal doings.

Official to Western
: : vacation and in good health were not presented to
said. The Koriana is owned by Pal- | 10 Soviet public. The slieace, panctoated only by
lanzs Shipping Corp. of Piracus. articles and messages in the press by Mr.

z Thres British mi re. | Ootbachev, fueled rumors that he was ailing, or
oty spondisg o 8 US. request for as- | WO )
wre . il giiancs, moved Trdesday off the It may pever be known why Mr.- Gorbachev :

034 coastof the United Arab Emirates, hn_mdffunnhalmgpen’od.kﬁcﬂ
‘_.I.‘;:E between. Dobai and an Iranian | persist that either he or kis wife, Raisa, was
reri¥n Revolutionary Guard island base, Another ‘Soviet i
4}": during their first operation it the rhnafw:mdymofpn'{hylicsppmmhe
-~ : decided to awoid and dampen
.32z  TheBicester and two other Roy- | signs of an incipient “calt of personality™ i
.7 ¢ al Navy minesweepers, the Bracon . _
2 md i the Gulf In his Teesday with the 370-member
N """:'"‘*'fl‘& through the Streit of Hormz on mllmmme-mm’;& GOfbﬂ-m ;
L 2 o
": Mondsy. . the issue of his absence. ¥ o
; He said his vacation had been a “fruitfal” one, 4%,
giving bim time to fimish 2 book and a g
major speech for the Nov, 7 celebrations of the T0th !
anpiversary of the Russian Revolution. ;

He also took the opportunity to reaffirm his
political strength.

“There is no palitical opposition
Union,” b asertod, and e added that the
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By Celestine Bohlen The parly ideologist has ako
Washingon Posy Serviee - called editors to task for

e aging Aoomg the Soyiot ey ifine s of e, 3¢ b s
now et el imits of ashesess
028 v nbmt.lulm;n%emdhowh it, and has-sonnded warnjugs
Co e TIMOWmihENgtor “Pentagon - 1o tike Mikhall S: Gorbachev's new - against - the infiltrasion of -“mass -
(oo NEANE g o Ryt vessel xudt its US.  policy. of opemmess, conservatives  botirgeais culture™ into Soviet soc

. + = »=1c escort, the 10th-sach coovoy, got . have found .two forceful allies in ety. .

wiy Monday night in the

T mder

kis role as ideological chief, setting
the Emits of the debate and draw-
ing in those conservative elements

. who have attacked what one called

" in. jtis," after the Russizn émigré writ- -
er Viadimir Nabokav, whose works. - wi

u?ﬁcﬁm ofl'ower-le\m'd; debates at
public meetings, in press and
among increastgly fractious bier-

" viet Union for the First time.

In the Glasnost Debate, 2 Consérvalives Speak Out

pressed literary works now appear-  debates, Mr. Chebrikov was seen as
ing in print, alignming himself with again raising the specter of links
between criticism and subversion,
dissent and treason.

the old guard in the writers' umion,
the phenomenon of “Nabokov-

are now being published in the So-

Mr. Ligachev’s voice was echoed
by Mr. Chebrikov, who is 64. Ina
speech on Sept. 10 be acensed the ary circles
Soviet Union’s enemies of frying to
foree “individnal ahives of
lhem&mldbgmm into the
position of criticism, demagoguery
and nihikism,”

By assigning the “services of im-
perialism™ a role in Soviet internal

*“Peopie here are so vsed 1o see-
ing one Bne coming from the top
that they are having difficulty ad-
Jjusting to a mix of voices.” said a
young Soviet scholar.

Mr. Ligachev has been more visi-

See RIVALS, Page 4

But the president argued
U.S. budget and trade deficits de-
::lb?e,?mdfcmgnuiwlymuupicknp
s particularly an
from developing countries. POt

Mr. Reagan's detailed

which focused on the benafits of

10 appose protec-

Barber B. Conable Jr., president
Camessus, mancging director of
PR of
the IMF, called separately for new
money and fresh initiatives to
with the acceleyating Third W
debt crisis.
Mr. Camdessus said that the
fund “must stand ready” to modify

concen over Pakistag's

farther in solving- ° By

Worldwide Nutnent Tests Raise Hopes of Preventing Cancer

The new effort is the first scientific attempt o
prevent caocer by intervening with active treat-

' By Janc E. Brody ment instead of simply removing exposare 10 car-
Niew York Times Service cinogeas. :
Klosk . NEW YORK -~Tens of thousands of n Nem'lytwodmm-smdismundumy._m-
- the United States rnd sbroad are taking nutrient  thoogh they are two 1o five years from completion,
i . supplements in uonsual experiments that, if suo- Dr. Peter Greenwald, director of the institute’s
U.8.Js Suspending cessful, will usher In & mew era in the war against  Division of Canoer Prevention sud Contro) ssid
. . . cancer: chemoprevention. believed — real pronnge
Aid to Pakistan The goal of the smdies, most of which gre  for reducing the incidence of cancer in the United
WASHINGTON (NYT) — sponsored by the Natiopal Cancer Institute, isto ~ States.
has aid to determine whether nntrients can be used hike drags He said he was encouraged by several small
Pakistan for six weeks to allow to ward off the development of cancer, especially  studics that showed . could retard
time to determine what to do in high-risk individuals snch as cigaretic smokers  of even reverse changes in cells that precede the
about Pakistan’s apparent ef- and people with premalignant lesi development of cancer. i
fort to develop muclear arms. Although there have been mumerons puhlic Dr. Greenwald ized, however, that there
Pokigtan has been receiving health recommendations to modify diet to prevent ~ was as yet “no that nutrients prevent cancer

and 0o data 10 Justify seif-treatment with mitrien
supplements,” ly since some of the mutr-

On the other hand, he said he would irge people

to increase their consumption of foods rich in the
onfrients believed to have anti-cancer i
among them vitamins A, C, E and B-12, folic acid,
beta-carotene, selenium and fiber.

Among the cancers that these various nutrients
ought thwart are cancers of the lung, breast,
Evidence points only 10 2 possible preventive
role of nutrient supplements, not 10 any ability to
cure existing cancers.

There ave four types of studies inder way, in-
volving different groups of people:

ing supplements of beta-carotene either alone or
with aspirin to see if the mcidence of cancer and
beart disesse can be lowered. In Finland, 19,000

smokers are taking beta-carotene or vitamin E to
see if efther can prevent lung cancer.

@ High-risk individuals. Asbestos workers who
smoke and have evidence of asbestos-caused long,
damage are testing the ability of beta-caroiene and
vitagoin A to prevent long cancer and mesothalio-
ma, a cancer that arigses in the wall of the chest or

al
& Individpals with lesions, In Chi-
na, in an avea where the death rate from esophage-
ﬂmmm&rdmaﬂyhgh.pmkmw
abnormalities in are a rld-
abnormali esopliagus arc westing

& Patients who have been treated for one cancer.
In Jialy, 5,000 women who have had cancer in one
breast are testing a syathetic form of vitamin A to
see if it might prevent cancer from arising in the
other breast, in New Hampshire 1,200 people who

See CANCER, Page 2

.| day and was not extended Fri-

program. But that six-year
waiver ig set to expire Wednes-

T g

B Salomon Brothers bas turned
down a Revion offer to buy a,
substaptial stake.  Page 11

Dow dase: DOWN 10.93
The dollar in New York:
DM £ Yen FF

1841 16275 14655 61285

Exodus ,Rémembered

Jews Gather to Mark 1947 Odyssey
That Helped Force Israel’s Creation

refused to allow the ship to fand.
in the process, the Exodus be-

came a wosid-renowned symbol of
Jewish longing for a homeland and
the last symbolic nail in the coffin
of British colonial mle Eight
mthsh!u.themdhmlm

Monday night, a5 part of a year-
long celebration to honor the 40th
anoiversary of the voyage of the
Exodus, bundreds of passengers,
crew members and others involved
m the Jewish i move-
ment gathered in Tel Aviv for a2
festive assembly in ad auditorium
whoss stage was designed 10 resern-

i dus.

As the boat wonnd ifs way from

" Haifa wo Tel Aviv on 2 sentiniental

voynge, members of the Exodes
crew joined 130 young Jews, 105t
of them from the United Siates, 10
talk about the veterans’ experiences
and o mowrp, in passing, the loss
of the Ziomist idealism that drove

SeeEKODUS,Plge-I
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Jewish refugées being taken from a British ship in Hamburg after the Exodus was prevented from landing in Israel.

.

Reagan Exhorts
Bonn, Tokyo to
Show Courage in
Growth Policy

its guidelines so it can play a stroa-
gex role in solving the debt crisis. -

Mr. Conable, aware that the
World Bank lost momentum in the
backlash that followed his reorga-
nizatien plan, pledged “strong ac-
tion an debt, firm support for eco-
nomic reform and adjustment,”
and “new initistives to pramote the
private sactor.”

The similarity of the two speoch-
es reflected the erosion of differ-
ences between the roles of tbe ™o-
institurions, The bank raditionally
bas focused on long-term project

Official elforis to stabflize
amrencies are threatened by
rising interest rates. Page 11.

‘helming narare of
the debt problem has farced the
agencies 10 deal with some of the.
same issues, often m the same

Mr, Camdessns painted a some-
what grim picture of world eco-
nomic growth, asserting thal pros-
pects for continuing the five-vear
expansion were fragile. “The sitna-
tion of many of the poorest coun-

- tries defies description,™ be said.

He pleaded again for a tripling of
tr!::@mﬂ‘s ?u'ucmnl Adjustment
ity. 2 fund for encouraging
growth in the 1 countries, to
59 billion. poors
Treasury Secretary James A.
Baker 3d has called on West Ger-
many and Japan to put up most of
which thev have

government has a responsibility 10
shape a solution to Third
orld debt, estimated at S1 wi-
lion.
“The buge debt burden carried
in the Third World is not just thgr
problem; it is our " he
said “And todsy let ns pledge: We
will salve it together.™
assesting that “there are no
eagy answers or quick fixes,”™ Mr.
implicitly maled om the
‘more radical debt solutions.

{

debt at a discount and share the
benefits with the debtor countries.

u Volcker to Advise Bank
Mr. Conable said Toesday thae
Paul A. Voicker, who stepped
down as Federal Reserve Board
chairman in August, would advise
the World Bank on international
debt issues, Reuters reported.

Error Puts
Computer in
Soviet Hands

By Susan F. Rasky
and David E. Sanger

New York Times Senice
WASHINGTON — A U8, ax-
port control blunder has let a Sixi-
et-owned company in West Ger®
many obtain a powerful coms Lwer
that Defense Department offtcidis
msist is 3 risk to ULS. security.
Just how serious a mistake was
made, or whether any breach of
national security occurred at all, is
in dispute among government ex-
perts on technology transfer, and it
has provoked a battle within the
The dispuie centers on a dis-
agreement between the Commerce
Department. which administers ex-
por1 control laws, and the Defense
Department over what policies
govern the export of sensitive
equipment to the 100 or 50 Soviet-
owned companies in the West.
The dispute is perhaps the most
bitter episode in a long-running
feud between the departments over
export controls. It underscores dif-
ferences in the way the Linited
States and its allies treat exports to
the East bloc, and U.S. officials
fear it may undercut afforts by the
United States 1o press its allies jo
adopt more siringent ¢xport con-
trols afier the Toshiba seandal.
The company caught in the mid-
die of the bureancravic tangle is the
world's largest computer maker,
International Business Machines
Corp.. which had agreed to sell cae
of its mainframe compulers to
Tragsnavtic GmBH. a Soviet-con-
trolled company in West Germagy,
Whiile the Commerce and De-
fense departments argued over
whether the sale should go through,
the Commerce t inad-
vertently allowed the shipment of a
similar Japgnese-made computer
to the company. It came under
See BLUNDER, Page 2
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Rebutting Article, Yale President Says It Is Not ‘a Gay School’

alommi and poten

and going ‘Is this Yale¥ or

under the headline “‘Lipsticks’ and

gmdunled in 1977. Though

party ritusls, in the first third it stated that “suddenly,
Yale has a reputation as a gay school.”

Yale's president, Benno €. Schmidt Jr., attacked the
article as “journalistic drivel” and dismissed its Yale-
nuned-gaydmueasan from a few sin-
dents extrapolatad into anenremdymludmspr-
ture of the student bod

Raymond Sokolov, tgeednorof'n:e]oumal's Lei-
sure and Arts page, defended the article as a personal
view of someone who has lived in the community for
the last 10 years. He also pointed out that it appeared
on one of the newspaper’s three

opinion pages.
“I stand by Ms. Iovine's story,” he szid_ “T'm sary  pereea

Mr. Schmidt didn't like it.™

Ms. fovine's thesis is based on her insights as a part-
time New Haven resident and on three interviews she
said she conducted with Yale smdents, one of whom,
Sara Coben, told her that before last Sep-
tember she had received a *“notice” that one n four

Yale students was homosexual.
In the article, Ms. Cohen described how lesbians at
theschoolmdivic!edmtotwofaﬂﬁcns ”

“crunchies,” described 85 “granola” lashians with

“old-fashioned utopian ideas abont feminism.”

Male homosexuals are dismissed as “assimilation-
ists” who “don’t want to draw atiention to their
suualit_v."

Besides the tone of the essay, Yale students and
officials. both heterosexual and homosexual, hawe
criticized Ms. lovine for interviewing only three pez-
sons and for not double-checking their assertions.

*The article resorted to innnendo and

10 paint a lurid picture of this place,” the latter stated.

*“No responsible newspaper wonld rum such a piece by
an onknown writer, not a reporter, and without -
ing to test for minimal acenracy.

“T know of 2o one except Ms. lovine, here or outside
the unifversity, who considers Yale a ‘gay schocl,” ” the
letter cogtinued.

Ms. lome.SZ,uwoMgonanmdefarTh:Yﬂe

Mzgm&Shemdth:mmmmhﬂmde
had been “interesting.”

“Peoplehzvebemcomg' up o me and saying,
'Youﬁdn'tgofaro?ough,":fh:md."ltwmmz
as a glancing view aeouple things standing ont at
Yalefromihepe:specuve someone from 10 years
ago.”

{Ms. Iovine said Tuesday that she t the
dmhﬂmmdnnfaﬁywhﬂnndq%mm
ed Press reported.

[“T think the reaction has been really extreme,” she
said. “He’s really taking some Iow blows, | assume that
he’s been forced to do that by alemmi™]

Coup Leader Decides to Leave

Commonwealth, Declare a Republic

But Colonel Rabuka said in the
heavily guarded .
thmhewonldsodn the con-
stitution, eliminating the post of

r-general and the judiciary.

It was his first news conference
since Friday’s military takeover, his
second m ¥ since May.

He angered fellow Common-
wealth nations, sensitive on race
issues, by declaring that he staged
the second coup 10 ensure permi-
nent political supremacy for ethnic
Fijians, slightly outnumbered by

ethnic Indians m the
714,000 in the island chain.

Asked if Fiji had effectively re-
moved itself from the Common-
wealth, had broken ties with the
queen and become 2 de facto re-
public, Colonel Rabuka replied:
“De facto, yes.”

The new admiristration did not
recognize the anthority of the
queen’s governor-general, be said,

Britain condemmed his plan to
declare a repubiic, ending & 113-
yearhnkwnh the British monar-
chy. The foreign secretary, Sk
Geoffrey Howe, said the colonel
risked greatly incransing “the tragic

tal of Suva coup.”

damagealreadymﬂmedbytbe

. would be deeply saddencd if long-

held bonds of loyalty and affection

between the Fijizm people and the

monarchy were to be severed.
“Her majesty bopes that éven

now the process of restoring Fiji to

constitntional authority might be
resumed,” a palace statement sa:d.

W;r. British Columbia, on Qct.
i3-i
The Commonwealth’s secretary-

said in a radio interview that this
support would be unlikely for Col-
onelRabukasadmm:smon. .

the Commonwealth provides scien-

tific and legal advisers and sup- - "

ports Fiji's interests in world eco-
nomic organizations like the
International Monetary Fund.

genernLSirShndathRamphnl, e

WORLD BRIEFS
2 Kims Fail 1o Agree on Candidacy -

TOKYO (NYT) — A potentially ruinous split loomed before Sou *
Korea’s opposition as its two dominant figures ammounced that they had -
EaﬂedTuﬂsdaymawwhchwﬂdbethﬂrw;mdndahm

tleadﬂs,KmYomgSmdem
Dae Jung, was said to have insisted during a private meeting that he way -
the better choice and that the other man should drop out. “We regret we .
eouldnotagreewdnyonamslecmdldacy whldusﬁcpeoplgsm

aspiration,” theysmdmnjmnmmt.
Nuthzshnwdawﬂhngaeu wmpwmewadnaemqr_otm.';
stated goal of nmiting behind a single candidate to defeat the "

pnﬂy‘:chom,kchTquUmtybemuthunucmnduedmhmu
tbeyhopemmeanhmmeﬁmﬁedyhddwwdmdem.
Sontth'enm 16 years.”

impasse guaranteed that d:etwoKmswauldmmeetthmsdf..
unpoeeddudhneofSepLsoforMmgwnahomemdm
ey electively spilting ﬂ“‘?&:ﬁﬁ:ﬁ:ﬂié:f%%a:ﬂigauc

i their

clections are likely wbehddmnnﬂ-nember

 raided the

Police Rald

mmune(nnm)—w«:cmmmmna.mm

club whose membérs asserted they had

Hamburg
brohenmtoatop—secretUS.mmpmmtmﬂ;tth’amburgm

day at the Chinese mission to the
United Nations and wonld discuss
bilateral relations and the Middle
Undera

T
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[— By Nick Ravo
New York Times Service
-_— NEW HAVEN, Connecticut — A starnly worded,
_— Lhree-pagelenerfromthcprsldmtonaleUmty
wat. has been seat 10 2,000 volunteer fund raisers, rebutting
N ana.rnclemTheWaIlSh‘eetJoumaldeplchngYaleas
A “a gay school.”
Lﬁé‘g’:'_ mAwnofﬁcialmthtthmummFmdsmdthe
was sent to assuage
g tial donors who had contacted Yale after the article
— appenredAug.4on‘1‘h=JonmalsLasweandArts
et
o Junpt "Almm:wu-enllmg
lamo 92
foSelriop ‘How could The WallSu'eetJoumaI rint something
Pro like thisT = the official said. F
on
o Cop The article,
vt Y Lords: Yale's New Look,” was an impressionistic
Tranche A first-person essay by a free-lance writer, Julie V. lo-
=t ] vine, who described how the 284-year-old university
wihw  bad since she gradusted in
T ™ much of the essay dealt with fraternities and campus
-
m’llﬁ- F...
ooz 7 4G J
{Copl
i
m
"
{ndahiv)
bas Pern 7
S Porp Sar
2 Parp ok
o LONDON — 'me colonel who
mlure led a coup on Fiji announced plans
LAY Tuesday to declare a republic, tak-
ing the territory out of the Com-
monwealth group of nations.
‘AYM The move by Lieutenant Colonel
; Sitiveni Rabuka drew criticism
,,Jm""‘h from Britain, mcluding a rare pub-
woars in £ lic intervention from Queen Eliza-
+ forms: beth II, as well as Australia, which
ACCL E announced a suspension of aid, and
5 New Zealand,
‘yman &
Zryman I The queen has been head of state
Sayaan I in Fiji, 2 former British colony in- ethnic
xymen P dependent for 17 years, :epresent-
Delointe ¥ ed by her
soee B Y govermor-general, Sir
nples &
wise B Ttalian Impostor Unmasked
ruomati Rowzers
il s vl ALESSANDRIA, Italy — A 40-
interoet year-old ltalian worked for 10
‘0 Third years as a brain surgeon at a state
o~ hnspnalhma,lthonghhehadnevu
Fox qualified as a doctor. authorities
said Tuesday. Luigi Negro was sus-
pended after a routine check re-
lerali vealed his qualifications were false.
—_—
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Eam » BACHELOR'S, MASTER'S or DOCTORATE Dagree

Colonel Rabuka's authority.

In Capberra, the Anstralian for-
eign mimster, Bill Hayden, said
Amahamuldnotrwogmmany

Son Bovo/Reclers

ColonelSiﬁvemsznI:a.Fjlsmiﬁm;rlender greeted a Fijian soldier, an etimic Indian,
Tuesday as soldiers retarned froin peacekeeping duties with UN forces in the Middle East.

CANCER: Nutrients Tested in Hopes for Prevention

VOA EUROPE

its rock - itS coun

iry

' itfs;jazz IS n

ewsits american

a - it personalit

its music & more!

)

> EVERYWHERE!

FM Radio Stations

AM Radio Stations

Fronce — FM Stations

Bordeaux, Marsaille, Strasbourg, Reims,

NOW ON THE AIR!
Cable Systems

United Kingdom

ON THE AIR SOON!
Haly — FM Stations
Rome/Monte Amialo,

La Rochelle, Monlpell‘er, Lyon, Nantes, Lombardy Region,
La Spezic/Pistoia/Piombino,
Monte Serra/Lucea/Pisa/Florence

Lille, Matz, Ncncy
Switzerland — Coble system

Belmont, Baudex, Lulry, Fulfy

| medical estabﬁshmmt.

e ullizmg, youst bis Ang woik reparance College equwvalent
crmthes ampvmlﬂ!vﬂur 0D mikiAtg COmpany [raamng. mdusirat tpmm"ycom
ot '| courses We accedt cologe Rabuka and would Suspmd aid to
'"..'.':.'.E:: G burmes v e g eeeareeria 8 g Fiji. But be has already ruled oat {Coatinued from Page 1) studies, they will canse quile a revo-
2 Yo | o imOut ot Soseh o cmenor o e 58 trade or economic sanctions a5 fo- have had a malignant polyp 1o lotion b (hkngn S Sren said cems
:'L d ime ective. & co or 0 4
?:m.gﬁl..n. woet e ang fora In Wellington, New Zealand's are testing the ability of beta-caro- basic science at the Camcer Re-
o foreign minister, Russell tene or vilamins C and E to prevent  search Center of Hawaii.
Pacific Western University said New Zealand would not recog-  the formation of additional polyps.  The use of nutrient supplements
400 M.Senviveda Bive, Les Anpeies. Collfornin 90049 - Dest, 23 - US.A. pize Colonel Rabuka as the legiti-  “If these larger studies comfirm  in the fight againsi cancer is an
mate authority. the promise shown in earlier pilot approachlong :g:l:ed hﬁl&h
ood enthusiasts. But until recently

nwa:wedormedbythe

Numerous studies r.helast

etary
fluence the risk of developing cer-
tain common cancers. For
exmqple,mohmwhosed:etsm
deﬁamtmfoodsnchmmmmnA
which is the plant
fomufntannnA.wu‘efonndto
be more likely to develop lung can-
cer, and low vitamin C intake was
Tinked $o increased risk of develop-

Turkey Expected

|| To Get F-16s Soon

Reugers
ANEARA — Turkey will take
delivery next month of its first
U.S.-designed F-16 fighters to
boost defenses on NATO’s south-

Tuesday.
'“ﬂ““@.?.:“‘““ué‘%f%

jets to agag

and F-1(4 jets in frontline

rons, The first eight will be

ered Erom the United States and the

remainder produced in a US.-

Tarkish joint venture at Turkey's

Murted Air Base, cast of Ackars,

up to 1954,

mgesophagasandstommhmn—

Furthermore, as researchers be-
gan to unravel the long and com-
plex process by which cancers arise
in people, it seemed possible and
logical to try to intervene chemical-
lylodwupuhepmgmsmnﬁ'm

luaddmonmnmus.vmws
drugs and food additives might mmyest,
prove quefui as chu:ﬁp:eveuhve
ts. For e, the preserva:
ﬁBHT often added to the pack-
aging material of dry cereals. has
been shown in tests to
inhibit the development of cancer.
Dr. Greenwald said the cancer
dentfy chemopreveatives
tives.

“We've aiready found about 600
different chemicals that might de
somethnglomﬂuencem__ risk,

and 54 of the most ones
are being further tested this year in
animal models,” he said.

Those that show significant can~
cer- ting activity in animals
would then be tested for toxicity to
see which might be safe to try in
people. This approach is compara-
ble to that used in the highly suc-
eenfulprog:amtolden.ufyeﬁec-

we’ll never be able to remove from
the environment gll cancer-cansing
substances. In those cases, if che-
moprevention works out, maybe
we can alter the consequences of
exposure.”
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of the governing Destourian Socialist Party ou Tuesday in ane of several
government changes simed at dealing with Moslun fnndanw?jujh;;

Yorael’s prime mimicter, Yitzhek Shomir, said Tuesdsy that a visit next

3 mwmu&mdmmp Shultz, would not

him to t an imternational

om his way o Mascow for arms talhd:dnothem]ﬂmyhuk&mughm

peace efforts. {Reuters)
TRAVEL ]:[l?][)l&f]flﬂ
California Bans Smoking (bllﬁl?llgglnims

mIJOSANGEIB(WP)—Gwm mmﬁwﬂ
signed legislation banning smoking on aixline ts begin
mmbgﬁﬂhdeMmﬂwpmmﬁml
a to an intense campaign for a

The law, passed by large margins in both bonses of the state legislature,
takes effect Jan. I and applies to the San Francisco to Los Angeles ir
oorthn:or , the busiest in the country, But experts expect it to be tested frst
in the courts.

The law also bans smoking on bus and train trips within the state and
in 75 percent of the space in airports and other public transit centers.

Asrollot, the Soviet sirline, and Aer Lingns of Ireland signed s
agreement Tuesday to schednle direct flights between theix countries, The
two companies also agreed to extend the use of each other’s airports as
transit points for rouies 1o other destinations, : {AFP)

Eastpeacecenfm

Correction
An article in Monday’s editions misidentified Britain"s chanceflor of
thq;a«:hequu,Nigellawm Mr. Lawson has not been awarded a

- Shuliz’s surprise decision to visit the Middle Bast |

the appeal, bowever, Mr.

BLUNDER: US. Error Allows Soviet-Owned Company to Buy Computer

naotic was not described on the
application a5 a

company and the Boeense wes sp- -

p:uvedmthnoqmons' asked.
In a heated

Siena, Arexzo Region, Bologna,
Upper Lazio, Ventimiglio, Verice,

Sardinia, Adriatic Coast
Tel.: (49-89) 286091 ro.numm Bonomzz.w.eomny.

frame. The machine’s technology is
five years old but it is among the
more powerful IBM computers.

The application listed Transnaatic,
which owned a smaller version of
the 4381, as the customer,

Officials of Transnantic, a ship-
ping company based in Hamburg,
said they viewed the computer
transaction is a routine West-to-
West sale.

“As long as 1 have worked at this
company, lOorIlyw's,mee have
had from
o computers m I regular-
ern or up-to-date ones,” said Klans
Behrens, the managing director.

The computers, be said, have
never left West Germany, and were
frequently serviced by IBM techni-
cians. “There was never the least s

{Continned from Page 1) ﬂ:blem."hesaid.menﬁrmed
apanese compter was shipped . Behrens’ account.
wau_s_ IBMsptevafxsmpons.howev-
FM B78 Pentagonoﬁﬁna.lsconlend that g")mmu“m"i a;mtrules.Paﬁ
m Wasss'ss ‘ g the compuses to Transnay Freedenbery, assistant secretary of
FM 107.85 1| tic was izntamount to sending it for trad
FM 10585 directly to the Soviet Union. tion, said that under regulations
Fm 10585 “This is an egregious case, and
i 0ss the Def " adopted in early 1986 “we have a
0835 2 ml Deparument discov- 30y on Soviet-owned companies,
FFn;OSﬁ ered it accidentally,” said wblchutou'eattbanas:fthey
z;_edC.IHe.anlmdmelaryof “Wﬁ;ms‘“pmum
. . - - t policy, Mr. Freedenberg
FM 99.1 . Interviews with industry officials added.:snmqueamonglheWén-
FM 954 im the United Seates and in Europe, o allies, which generally treat
M however, including officials of gleg g0 Sovier-owned compamies in
Transnantic, cast seriovs doubt on e West the way they treat sales to
the Pentagon’s arguments that US.  western-owned companies.
FM 1038 secuzity has been compromised. Under the new mics, IBM's ap-
The case began i September plication was sent to the Pentagon,
FM 983 1986 when IBM Germany applied yhich urged that the shipment be
tothecommnceDepanmemt‘orn stopped. In February the Com-
license to ship 2 Model 4331 main- wmerce Department sent IBM a

“negauve consideration™ letier,
waming it that the application
might be denied

Meanwhile, Transnautic was
growing angry at the deiay, warn-
g IBM Germany that by refusing
to deliver the 4381 the company
was on the verge of violating West
German law prohibiting discrimi-

against customers.
“It mncﬂybeameclur thatwe vanced

might have 1o answer in civil
court,” said Mark Holcomb, an

IBM spokesman m Washij

IBM appealed themm(:mu

Department’s action. Again the.

Defens:Dcpartmmtmoonﬂllt-

ed, and again it recommended de-

nying the License. Peniagon offi-

cials gay they assumed the marter
was then closed.

Trensnantic - is  registered -
WestGemanhwasaWestGu-
man company.

ploy:350pams,afwhomm:==
are Soviet citizens.

we went back to Tramsnantic, we Abom[oyunagonboughuﬂ .
discovered we had already lost the IBM mainframe belp manage i
business,” Mr. Holcomb said. to 5

stall an IBM-compatible AS-8043
mainframe from National Ad-

under National’s label, is made by
Hitachi Corp. of Japan.

In accordance with 11.S. law, Na-
tiona! Advanced Systemss had ap-
plied for a license to ship the com-
puter while IBM's dispute with the
Commerce Department was pend-
ing. Commerce officials say Trams-

::{me Gexmar

Foundedﬂymago,nem-.

ect to West German' s :

¥ o, Teras” w e ¢
ﬁ-_,rctaj shOti ‘h
Ak

'lhnchandﬂupur
l-mnelvmh
*:ddedass.wm
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%N
By Walter Pincus that theo-Pritme Minister Shimon security adviser, told him “to in- Ged, the Israclis were discussing Bot remember wher he
Cllimgolsﬂannted Washington Post Service PﬂBoHSﬂd.:naMaleSSmee:- form the Israchs that that was ‘with him the possible usé of profits the deal, and his chief of staff at the
Ghost of Capone e Tomwee socmy ) the miitary. squipment. ban (bt Aot et o e wanio . change fhe fiod that the pres
1985, the White H tary equipment but i official who wanted to.
B}' of provedanlsraéhul'::lﬁlwﬁ “Peres would not do this unlesshe  Two months later, however, ac- government, He said the fragian of the shipments miil after they,
Al Capone went to prison Iran 2 one-time shipment of ariil- had explicit American approval for cording to Mr. Ledeen’s accoant, middleman in the deal, Menucher bad occurred
mare than half a century ago, but lery shells or artillery pieces to be- it another Israeli representing Mr. Ghorbanifar, had paid the official Benjamin Weir, a hostage, was re-
an uneading flow of books, arti- gio what eventually grew into the _ At the tme, U.S. palicy, under Peres talked to him about & $300,000 from his share of the leased. L
cles, welevision dramas and films, Iran-contra affair, according to tes- Operation Staunch, was 1o discour-  tion, that U.S.-made TOW arms sales. . M. Ledeen insisted 10 the com-
including the current hit movie timony released by the House-Sen- ag¢ the sale of arms to Iran in hopes oouldbesoldtolnnaspartofa In addition, the official, whom mittee thai after the mitial arms
“The Untowchables™ has kept ate investigating commiittess. - of getting that country 1o agree to  plan to release ULS. bostages held Mr, Ledeen described as wanting shipment, hé opposed the idea of
the world aware of Chicago's In closed-door testimony thar end the Iran-Irag war. in Lebanon and establish & new 1o change the Iranian regi arms for hostages but could not get -
gangland days. was made public Mopday, a former  Within a week. Mr. Ledeen told relationship between Tehran and perfjamentary mMmeans, other officials to back tha stance.
Neal Bzl of the Chicago tour- National Security Council consul- the committees, Robert C. McFar- Washingson. .. small arms, automatic rifles He said William ¥, Casey,
ist bureau says this “bang-bang™ tant, Michael A. Ledeen, related lane-:hentheprestdmr’snanonal By October, Mr. Ledeen testi- possibly silencers so that be.could CIA director, told him i n
mgelskeepy;gioru;ﬁ-mmsls “protect him and his ailies.” bu"l_!'&ﬁthat:lﬂmughlnmageedn
amooo“y Chxmacagomdﬂraws vte)larelv l,’/- said, Lheth:];uh gawlﬁM; a Swi E?Tehmu go:r:romnent."w
a.l-:oum pmm nany mbe Doub CM B‘u’k Ck',l,m bank account number to be used to  to do the hostage matter Brst.”
X N ok, e e € rger ts . handls these expenses, He also told how he met with

as New York.

Mr. Ball says part ol:r.li;dc prob-
lem may be Chicago's mid-cond-
nent lo?ahon. But he told The
New York Times thas Chicago
should either put its bang-bang
image “behind us, or let's pack-
age iL™ He says, “When the Jap-
anese go o Texas™ 1o see cow-
boys, “Texas shows them
cowboys. The least we can do in
Gucsso is have a museum of
crime and corruption.”

Mayor Harold Washington

hiwself says with a grin that be
longs for the day that people who

reply “Al Capone — rat-a-tat-
from Chicago will k. insicad.
ng
“How's Harold?"
Short Takes
Four of the five largest U.S.
last-food operations — McDon-

JURY AWARD IN SLASHING — MarIaHanson..a
New York model, was awarded $78 million in damages
by a jury in Manhattan for a razor attack last year in
which her face was permanently scarred. Her two at-
tackers, however, and the man who was convicted of

The Associared Press
WASHINGTON — Detense

ward'sbookth:agency
“I tel from time to timie

of the CIA, 1981-1987," which
went on sale Monday. Mr. Wood-
ward said that when be asked Mr.
Casey il he had known of the diver-
ded in affirmation.

Mrs. Casey has disputed the ac-

ir. count, saying she and other family

members were with him 24 hours a

day whils he was hospitalized and

that Mr, Woodward did not speak
with him, Mr. Casey died in May.

Poland Rejects U.S. Call for Change

"BAUME & MERCIER
' GENEVE

Friod B“'E““andw s — hiring them said they had no money to pay Ms. Hanson
e R R By Jobn Toglisbue ~ belp reschedule debt t Westera ban said Poland euvisaged the es-
Carbons, checaicals thatscientists | academic study i whick the US. Notes About People New York Times Service ments. tablishment of “socialist plural-
ﬂ'yhllﬂlheﬁaﬂ-hsmhyer Trmpa:ﬁcipamuanﬂy. WARSAW — P on Tues- NonngthnlhePoh!hgum- ism™ within its economic and
The environmental group | sis of federal tax returas for | Elizabeth Taylocis thestarofa | 4. "nape mb“ﬂedd“du S, urgings m:smg-;fed ‘f:ﬁg;mgﬁ political system. soch pl
Friends of the Earth s:ll:;ldmly 1971-75 showed that taxpayers | $10 m;ﬂhm promotional cam- that it take steps toward sconomic ::n;n'nctiveasroad.," Mrﬂqilrbsn Asked whether ‘u:ahmof y
R o s o | v ot (bt hus | beth Taylors Poasion by Pap. | 22 poliical pluralism, Such 35 &-  2ig: /e are o sking for help, dependent. labor wniows, 58 Mz
responded to its appeal. gave 3.5 percent of lhsa?t_owcham P I:Y Sm -“'Y “E tablishing independent trade o 4rp only aking for the normal Bush urged, he seid, “We remem-
& 000, 5o et b unions, 25 a way of improving rels- treatment of Poland in internation- ber the tunes when such phuralism
A defense sttorney for Bern- | $50.000 gave 2.2 percent while | Miss Taylor, 55, who has been | o0 ooy the two contries. al set up in P in the 1980s,
bard H. Goetz, New York’s so- | Lkose with incomes of 31 million | married seven times, was asked wonomeoopmm Was Set up 1n oland,_ A the .
i id the | or more averaged 6.4 percent. at a Washington promotion, Jerzy Urban, the government  The clear public rgjection came and union pluralism existed.
called subway vigilante, said : P : iected the idea tha before Mr. Bush left Poland.  Referving to the short-lived
city probetion dspartment had . | “What made you decide to get | spokesatan, g t ven before
: iol o - into the Passion business?” The | applying Western economic mod- ‘I'hewaeprudm;pmttheday Ooutishing of Solidarity, he said:
recommended 2 sentence of no The industrial oty of Bridge- —aom s els would zid Poland. sites near Kracow, “This concrete is am ex-
prison time for his client Mr. | port, Comnecticut, held an essay actress replied, “T've been in that wmA!mgam A Tuesday . that we ioely.”
Goetz, 39, was convicted in June | comtest on its tourist attractions, | 8 long time. You mean the per- “We are realistic” Mr. Urban M. Bush summarized the m‘l‘he of! itical
of a felony gum charge, which | such as they are, and awarded | fume business. said at his weekly news conference. of his four-day visit by life in Poland and of socialist
carries a maximmm seven-year | first prize, a free weekend in “We know the drematic economic saying he had “the distinet fesling ralism,” he seid. “will not travel the
sentence, but was cleared in the | town, fo Jim Bahoosh, who | Alexander M. Halg Jr. who is smmuonprevs.ilm;motherpohu- that Boland has come out of a very oad of cting the long dead
1984 shooting of four teen-agers. | wrote, “Picnics in a field of | S%¢Kking the Republican presi- | cofty and geographically close allies ity time, and that things are political of 1980 amd
He said he thought they were | waist-high wikiflowers? Telling | dential nomination. presented § .f ;he United States. who are 3 v corward ™ P81 an d‘“ maﬂ"““‘“y those that
going to rob him. The probation | lies by Frelight in the midst of | W reportecs with Chi- § oiying American political sole- 518 iiEs) onearance Ms. conducted confrontational policies
report is not binding but often | cascading mountains? Slipping | 269 fortone cookies, Inside were | yions, such as political pluralism, pugh Tinked further improvement and created for the country the |
carries considerahle weight Sen- | upstream, zukles icy, sun soak- Tor messages as “Cookie is De- | .04 who have economic in US-Polish tes to meaningful dramatic sitvation that made it
tencing is set for Oct. 7. ing into your tanned shoulders? _Y‘:wmehiﬂsvzi?ﬁ I ﬁ similar to the United States.” steps toward political and ecosom- g o Cartial Tav.”
The rich snd the poor g Hah! Nogway. This is a0eT8Y | pyr Haig will be at 1600 Penn. |  The rebuttal of the US. appeal,  ic change, including the establish- 'I'hegnvernmen!lt’s rejection of || AParis: . S
re ety oo | e e P | Ave.” the address of the White | Which was delivered Monday by ment of “self-goveming organizs- the U.S. appesl appeared to reflect || 70, ig SaintHonore — Palais des Congrés. Porle Matllot
the middie class, ing toan | B “°‘*-‘.PW"“- me to House. __ ARTHUR HIGBEE Vice President George Bush in 2 tions™ for “the protection of tmeat over its failure ta({ ACannes: 19, Laleseﬂ‘e v
according ridgepaort. ; - live, uncensored television appess- workers’ interests.” elicit a stronger commitment lfor ;
ance, followed a US. decision to  Ax his news conference, Mr. Ur- 214 in obtaining loans. &0

The expectations of our passengers

That’s why, at a time when practically every other airline is cutting back its service on European routes to two classes, Swissair continues to
offer three on all its aircraft. Not only long distance but also throughout Europe. There’s an Economy Class for those who want to fly with thé

minimum of expense, a Business Class for business people who want a degree of exclusivity and a First Class for those who seek the utmost in luxury. |

are too diversified

3ut the real luxury is the choice itself. Because no matter what you expect from a flight, you have the chance

0 enjoy it on Swissair, to over 100 destinations worldwide. And that, indeed, is traveling in a class ail its own. SWISSCIII'

for a simple two-class system.

iz, T e e e

Y

-

TR T

e e

———e

[ i LB

T i ; o N ! ! T T T

gy ——r

e L

A LALLM T ) e
A .

N
LR i S s Pt .

0.
et

e g‘\-‘u- -

e



L

diigaan
i

i

JR33EEER
Loy

i

i
i

Sosouz ¥7 [T

EEEI _I )NIZ ??EEE.

=
al

aPAX FIN

il

tEL

nnnnnn.n.n.nE
-
n
¥

:J-J-h-'—-'—-'..‘-..‘-.—'-

T

A
£

4w

b

4

o]
3

EEEEHPEEE

Sitgiie:

T

ALA I L
fants

o.f§
FERETUQRLERIR

ook A AL kb
aafanod
i
=0

.y
[

"
m

goodyeeez

sasiuadgist
i

3

mmmoopk LEECHQP

2992949

21801s

A

NI

ALALALLAAALALLLLAALLLLAALLL
e s ananaAafAAAATISANTEAANDD M BDAY

1llﬂﬂ,nnﬂ.ﬂllllnﬂlﬂ-ﬂlﬂﬂ.hﬂ.ﬂ.lllﬂﬂ.

% ?#gﬁﬁgna

i dughd i
€31 €333

niia
z
bt 1

2|

T

INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, SEPTEMBER 30, 1987

Page 4

Schroeder Explains Decision on *88

' The Associated Press

. DENVER — ive Pa-
ricia Scocder sadd Toesday tha
her late siari, some vigers bias
against women candidates and
elower than hoped-for fund raising
all played a part in ber decision not
to seek the 1988 Democratic presi-
- Speaking on the “CBS Moming
News,” Mrs. Schroeder, of Colora-

" “I think the bottom line is this:
People keep forgetting it's not cne

man, one voie,” she said. “It's this
whole really convoluted
ddegstzsystnn,ofth:ﬁﬂchlhmm
papers stacked to the ceiling trying
to figure out how to do it in each
state. And it’s really too late to get
into that process.”

On being the only woman among
both parties’ hopefals, Mrs.
Schroeder said:

“If you start with a hard core
that say, “No way. I'll never vote for
& womarn. I don't care who she is,’
and you're starting late on top of

that, and then you don't — the per

money comes in but it’s ing in
M«mtsfmiym
yoiz can’t jump-start the campaign,
and that’s exactly what we've asked
at the very beginning.” :

Mrs. Schroeder did not an-
nounce her support for another

candidate, saying that she had not
had time to think about it.
The segjor woman in

whose biting wit hit sote of the

Democratic candidates as often as
it did President Ronald Reagan,
annouaced Mondey that she woald
not enter the race because “T could
not figore out how o mn and ool
be separated from those 1 served.”
Mis. Schroeder, 47, who pinned
the term *“Teflon presi on Mr,
Reagan and who has referred to the
announced Democratic cantenders
as “a bowl of unset Jell-O,” urged
supporters o “build on gatns
i
t A t
New Hampshire chapter of the Na-
tiopal Organization for Women,

peace groups
the latter be-

pealed eminists,
and military families,

cause of her efforts in thefr behalf
as a member of the House Armed
Services Committee.

“She attracts who are not
tradiiopal Democratic Party activ-
ists,” Ms, Mmphy said.

DOONESBURY

FOCUSING ON

SLLINGIS, = 47 OTHER, STATES.
HOWZ:mBY BUS, GHOT:"USA
NEUHARTH.

FUTURE

WHERE?: m IDAHO, = GEORGIA.

EUSCAFADES:

OTHER. SIMILARITIES: » BOTH MEN
HAP A VISION = BOTH HAVE BUSTS

Rights Group Accuses Soviet of

priscmersface Farin st 20
i ace treatment
grueling labor in camps and pris-
ons despite Mikhxit S, Gorbachev's
social reforms, the human rights
group Amnesty Internationzl said
Wednesday in its annual report.
The organization’s report for
1986 also criticizes the United
States for sentencing juvenile of-
fenders to death. ]
Governments in South America,
Asia and Africa have similarly
stepped up the use of capital pun-
ishment and torture, it said.

Execntions, amaputations, torture
and detention of political prisoners
are wi in the Middle East
and North Africa, it said.

Tran and Iraq were listed among  der.

the worst offenders, with a great
s e i
mane puni ts.
“The organization recorded a
stoning to
deash, amputation of fingers, muti-
lation and flogging carried out as
forms of judicial pumishment,”
A?:estylnmuﬁmalmiddm
Iraq there were widespread
arbitrary arrests, the detention of
bundreds of political prisoners and
routine tortare by the secarity

Amnesty International wel-
comed moves toward openmess in
the Soviet Union in a year when
Moscow showed a more liberal face
to the West by endmg the internsl
exile of the dissident physicist, An-
drei D. Sakbarov.

political offenses, but the treatment

Soviet jodicial officials have
promised reforms in the country’s
legal system, Some have hinted that
a law aflowing & I10-year Iabor
camp sentence for “anti-Soviet ag:-
tation™ may be eliminated.

Bm Amnesty Inmternational said
that in 1986 a1 Izast 11 people were
itaprisoned uader the law. Thirty
otbers were convicted of the less
serious crime of anti-Soviet shim-

The group condeznned the use of
the death pemalty.

The United States was accused
of holding at least 32 people under
sentence of death for murders car-
e orgambaion cied the cas

organization o case
of James Roach, executed in the
electric chair in South Carolina for
two murders commiftted when he
was 17. It said that the trial judge
bad found that he was mentaily
retarded but that the governor had
refnsed clemency.
of the death penalty, and offi-
cials did not shrink from tortore
and arbitrary brutality, Ammesty
International said.

The report referred 10 a local
party secretary who was alleged to
have ordered the torture of 17 v2-

‘At Lufthansa, you never stop learning.”

This is an authentic passenger statement.

McCANN-ERICESEN

& Lufthansa

grant asylum to :

Edosteial 3
the collectivization of agticulture,

and achieved new heights in‘cattir- .

development, education, Hitera:
ture and art. This is an infsputably .
fact™ oo Lt o

referred to in Sovier shost- ©

usually OV

hand as the period of siagnation” -
He calied the Brezhnev years of the;
1960s and 19705 a ttme of progress,
particularly in western’ Siberia, ~
where be served as party feader. ©

gor Yakovlev, editor of the weekly' -
ing an obitnary of ¥iktor P. Nekrs-
sov, a writer and dissident who ez . -

On__'s‘“’“"_ ooght

ed the idea during discusgions with

Eduard A. Shevardnadze suppozh-: *
US, officials two weeka 4go. =~ -

EXODUS: 1947 Voyage Recalled

{Contizned from Page 1)
them 40 years ago to attempt the
impossible and to succeed.
“I was so proud to be part of it,”
recalled Ephraim Menaker, an Ex-
odus crew member, who along with

- | his wife, Fira, was on Monday’s

voyage. “I was no Ziomist, but I .
was here in Israel and notanyplace
looking for a homeland. Today the
homeland is looking for Jews.” -
Mr. KEeger, an Anschwitz sarvi-
camp number is still visible on his
wrist, was then a romantic 20-year-
old loaking to hook up with a gil-.
friend in a British detention camp.

on Cyprus.
Now he is a bard-birten joumnal-
ist for Yediot Ahronot, Israels

o e v
here,” said & sp _ -
L (g
. . ahi ont-
hot, digease-ridden conditions, -
nicn. ooy -batlt ‘dgaet’

Finally, emergency Brit -
parted for Hambuzg, The spectacle -
of 4,500 Jews being Torced to dii- .-
embark in Génmany, the heartland ;-
of the Holocaust nightmare, added -

ommended immediate freedoin foc - -
Palestine and its partition
Arabs and Jews. The British Joft.

within six mopths of its birth’

Ziopist Haifa’s port until it was towed ot -

ferry navigated the choppy Atlep- 1

ﬁcandfortlnwmduad&m

watchful eyes of British intelli-
gence. Sympathetic Frepch formi-
gration officials in the port of Site
utlanaﬂamdthewmhookup
with its

to sea and allowed tosink. .-
Monday’s ferry was not mach.of -
an improvement over that esrly
boat. There was plenty fo drinkahd -
sat listiessly baking i the Mediter-
ranesn sun as ibe boat headed

he
when a seeming dﬁm—&eg .
e of the Exodus so cinde the Brik.. -
ish ships snd get 10 Haifs — ot
o a major vICtory. - T °
“If we had sacoseded in

mx we et out 10 hﬁ;eﬁ”
; disappearéd. im0’ e
said. *Instead, out of sheer Ick, e -

failed and we Decimiz what we ire:- "

oo

W

o W

Bv ]'ohﬂ HO‘“S‘

vin York Timees s‘";
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Henry Ford 2d, the Automaker, Is Dead at 70
pinfits g o s g Sy e iy ot i e o 50
i a
DETROIT — Henry Ford 2d, month, and the sexior Heary Ford ; Yeti:wgsmtm;dsotzhk’mhp :hulﬁn.lh:ﬂdiimrcedwifedaﬂﬁt-
who took over bis grandfather’s Seemed to be muing over control  femily, which meant asit ish naval officer,
.f’g'mdaingcmnpmyin]mu‘; loanaiﬂe,ﬂany_nmm hadmnthisg\‘lndfm,'m In E963, Henry and his wife for-
restored it w profitability, died  Even the Ford women tiined control And anly after the mally separated. In 1964 he was
Toesday. ’ ) company was re-established did divorced — a large sevlement was
) other sides of Henry Ford's charac-  believed 1o be involved -~ and in
ter begin to emerge: Henry the so- 1965 he married Mrs. Austin.
cal thinker; Henry the swinger;  Henry had becomne 3 member of
and later, Henry the antocrat. the jet s21 and was seen from Aca-
His grandfather had been known  palco 10 the Riviera.
for his social involvement, for the  The late 19705 were bad times
famous $5-a-day wage that canght for Heary Ford, There were color-
the imagmation of the worlong Ful but i stories of ,
OmigT Ay, ¢ man, for his efforts to plift the the personal fives of Henry Ford
REME M L wordd. Eack day it was stamped Mx. Bennett Eves of the working class, for his mnd Cristina. There was a suit by
et Yoy, L humdreds of thonsands of imeson  Once My Ford won control, he Peace Ship mission 10 Buropetotry  stockholders ted by Roy
D Wvarye by metal, 00 paper. It glistensd it began the rebuilding, hiring raleny, 10 €2d World War [ and for his M. Colm, who was aiso Cristina's
PR g neon aad flashed in chrome around ed men, and, to bis credit, Estening 'eA4iness 10 give jobs o blacks lswyer, charging that Mr. Ford 1
theworld. Bven in Russia and Chi- 10 their advice. The saving of Ford 152 $9gregation was 2 way of life ook bribes mud used company
A tatra, Ford reaat a1 e the business miradle of the de- ™ g\ enry Sr. aged, bis ideal- bles with Ford cars: Pinics that
He never forpot that. The nm- cade. w0 . said the ism soured. The 55 day turned mto  bumed, automstic tremsmicsions
" A company was ot just dying, it was ‘beatings of . sl that into by
Pec, dndl-uf.mﬂhmﬁd:“a?mh!s aiready dead. Bat Mr. Ford had Jo3urSs mlhwwsﬂﬂﬁ.:-mm_ : ’“PP“‘] e e them- T T )
= & Tife of leisure. But fiyst, last and Mudh*' . ers, Pacifiom became associated Beyond this, Henry Ford's desire A E I lI E
Hen always, Henry Ford 2d built cars, Even pluck-and Iuck, however, with his anti-Roosevelt, pro-Ger- to keep his power in the company .
He did nof create the company, Vo 20t enough (o halp WM map fecings as World War I ap-  hrought him into eonflict with bis
Hhis grandfather cid that. Bot as u 200icve bis groatest goal He could proached, and his friendly attimde  sides — a sittation not unlike that
' : STk youth, young Henry snatched what 1over, catch the family’s ancient i~ toward blacks was matched by his st Ford in his grandfather’s da
A e, T e N remained of the company from kis Ve e General Motors Corp. hatred of Jews. For whatever Henry Ford's outside WOR‘ I I:[]j l I ‘2 lN‘ :
DA e n, ':-.;,u:h' grandiather’s sged hands and be-  But hé did have the satisfaction  But young Henry wiped the inlerests might have been, the corn- ®
It LT wm ot gan to guide the fndustrial empire of Watching those he put into pow- words “bigol™ and “anti-labor” pany was his ife and his kingdom.
%ﬂtm"h:*r—-. ) _'l u.“-' Li:é':‘“e mmhﬁfummm er fmally best Glli.“u’l:ru:ln; ﬁtﬁef‘ordmge.wm:uﬂ;l pt:d;:?l.::ﬁn.l i
T Y S ’ m . . 2 s fnancial sepse. _— ’ - -
st 2 Ve S i et B Sl cmypotee 1ty o Dersl i et e o vt
hwy e e, T g g er ealously and elimmated those £ SCenc 25 : 967, Hen was the in
o b, 2 v F_l"-'“;t{i\ w&m ﬁ his tee, F:t‘dm s of §3.3 m;" Mf“lm m: E?: that t tE Your true connoisseur is not sumeone who simply seis high stendurds, but
dr ey e . life was setded at his birth, and billion to GM?s $2.95 billion. [tWa5 e oversaw the creation of the imAgination of a decade: the Mus- icha unerringly selects the better rather than the merriy good. He luxuriates }
*i :;?‘"" e . puch high drams toak place before  the first time uince 1924 that Ford  jadem Ford Foundation - indiscorering the finersubtleties of 1aste, Inquisitive and astute_he has the
iy ThomERe l "N-‘So" be was-30. Workd War I bad just had beaten GMon thebottombne. o ;5 coring social lls and wans-  On May 10, 1979, at the anooal acumen’ to appreciale finesse. So it is thai he savours kis distinguished
;e M i m’f* ended when Henry Ford, backed  But in bis early days at the helm  forming society. Hemry at Srst meeting, Heary Ford Danremann cigar above all else: while calmly feaning buck. he lights up
(A '-w"t.]'.ﬂ."‘,"' (hl 3 , by his mother and.a few it took 10 years of hard work, to  stood up for the liberal approach of  2d said that he woald retire as chief with satisfaction and from the very first draw muses: “Vive la différence”
veoam SNl seized control of the company. Ford into m industris! the foundation’s efforts, bat helost  executive officer, effective later in
o pbba g e o i 21 By:then his grandfather was power throughout theword. Atthe control of the board and finally, in r.heAI he wed
e “"'\C-T(ﬂs" probably senile. The grandfather’s end of that decade, if it was not 1977, quit in disgust, complaining thoughd lhemms as a
":::L e i yoR mlyson.lﬂepryzdjsmha-.lidsd. first in the antomotive , that it had s anti-capitalist bias.  chairman _board’s finance
it g to h“? was dead, axid one by one, Ford’s Ford was a safe second smd close  His privatelife became newswor-  commitiee until his death, he
I@ravmerc < . a most compelent. exécutives were  encugh to from time t0 thy a5 his marriage to Anne Me-  ly left the management of the com-
i ey el o "'-‘cs,-‘.. dismissed, The company.-wss ap- time Stock was and Fordhad Deonnell, the of his chil- pany to his successors.
s s DS : |
ohoagTl Wy - e o,
o .'-'..-,' ‘.-.-.‘!_.-' . nﬂ'.a.'.'\:‘-*‘_ [
Al ey wmsenas | Dangherty, U.S. Football Coach, Dies
W LT AN M o s ot gt s 8 G Wstingin,
R At - sy Eﬁsumssl; . Py Easrunsmc;mm_a Bobba Saith and Clint Jones.
EL_ B I IR L M. THIERRY STANLEY EEHKRMAN Hu@ D. (Dllﬂ]f Dmghﬂ'ty, - . .
Pri Tiky obd Wik Asvery e 7 novembre 1950 whoguiaeuﬁd)immmi- mmupmnm i
il et \E% ﬂm&mww versity’s football program €0 Da-  fg mﬂl"m and sttended
s buiosus Lo . g : tional prominenceand twoBig Ten  gyrpcpge University, where he
. vRie v Rin Le service religicnx sere okt le ves- | titles in 19 years with the school, three seasons and was cap-
meih e o C- iy g oYk Gred Joctobee 1957 & 11 bewres e | died Friday i California. tein of the team in 1939, when he
e, ¢ oDy TEfs Abbadale de Ta Cambre 4| ek Vists, the cniversity’s -wasa semior. He served in the US.
L WL G TITTHSE ) perwsivi de Minhumation daus le ca- | sports information director, said Army doring World Wer I, ad-
TTUNTEE venm de famille sn cimetitee Schoonsed- | M, Daugherty had died at Santa vancing from private to major and
boldAovms. Barbata Cottage Hospital, where winning the Bronze Star. He re-
b "™ ) mfgfm 1. he wat hospitalized Ang. 23 with turned to Syracnse as 2 coach be-
)'[,l 'h: ju 17 -‘“"IEEPM 35, Rue de I'Université, Paciz. hﬁrtandhdneypmbhn;ue tl'?;e_lgmng to Michigan State in
' - He came to Michigan m -
il Seman Poge e vm%mmmﬁ lN’lnnu)simttoHC:whdn- Heﬂshlineqoafhmastms%rm @‘fﬂ’lﬂ
e L e eemouce deepest sorrow Moo replaced uonder M. Muan in came -
-l Vo e away of ther beored {asber. | 140 Mooy g head coach fn 1954, to Michigan State with him an Jan. . L . . e
e T ZE% Savie will be beld at: Armenian During bis tenure, Mr. Dangh- 1, 1947. Mr. Dangherty grrided the Dannemann cigars and cigarillos are storked by leading tobacconists.
R a0 B TR i7 w.cwimz wolie Chooch of St John 15 roc Jean- > hot i
pgrns Wkgorap e ... %= Gonjon, Paxis Sth on Thursday, st Oc- exty compiled a record of 109-69-5. fnes that earned the nickname
— . o S i meeon wober1987at2pm His 1965 and 1966 teams went 19-  Duffy’s Toughies when the
T "’-"'_' - ; 1 teams went 54-9-2, .
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TR PO rg strategies into the 1990's. The Honorable John 8. Herrington, Secretary of Energy, Unired States, H.E. Abd al-Hadi
L Lo - o Muhammad Kandil, Minister of Pecroleum and Mineral Resources, Egypt, HLE. Rilwanu Lukman, Minister of Pecroleum
b - e Resources, Nigeria, President of the OPEC Conference, H.E- Arne Oien, Minister of Petroleurn and Energy, Norway and
ST - The Re. Hon. Cecil Parkinson M.P, Secretary of Stare for Energy, United Kingdom will head a distinguished group of
e 30 - - . energy and financial leaders from around the world.
L L .o *:'?.: Senior Executives wishing to attend the conference should complete and mail the registration form today.
P X IR R — e
' o e OCTOBER 22 OCTOBER 23
e Tl UNITED STATES' ENERGY POLICY MINTSTERIAL PRESENTATIONS AND DISCUSSIONS
- o --‘-"_ y 1:- The Honorable John 8. Herrington, Secrerary of Energy, ummmmammwm
et 7T S CHALLENGE OF THE 1990 A CORPORATE VIEW FLE. Arae Oflen, Minlster of Peccoleum end Eoergy, Norsay
T L. nes 2 Yohn B, Hall, Chirtoan sod Chief Extcutive Offcer, HE AbdalHadi Mobwmmad Kandll,
: ) i .3 w&mmmm Moderaror: Herman T. Franssen, Econcrmic Advisor of
Cpmi. i - e Mumhmm&m&mwmm ﬂamgmdhhmmmnnmdh
e s o g bl g el i THE WORLD ECONOMY: RETURN TO NORMAL GROWTH!
. T T L Iolmﬂ.l.idnblm.ﬁmd.ﬁm Stephen Marris, Senlor Fellow, Institute for Internaricnal
el v s ' vl Respondent: Herman T. Franssen, Economic Advisor of Economics, former Chief Economist, QECD. .
e e HE The Ministr of Ferobesz ard Mincrale ofthe Sulanace Respondent: Timothy Congdon, Chief LK. Economisz,
e 43 sesicn concurrenaly, :
e AL . BREAKOUT GROUPS (These thres will run ] BREAKOUT GROUPS (These three sessicms will ran concurrently)
e - NORTH AMERICAN MARKET FINANCING EXPLORATION AND DEVELOPMENT
g _ _ Theodore R. Eck, Chicf Econamisr, Amaco Corporation Jean Claude Babnccany, Dircctor Genenl
R ¥ R IAY R . TR BURGEEAN OUROOK T o Corporaien Dot Easkoe e Brojec Fnaace U,
. .- - e A : ’ H Tve Vice Presid Nmmm ’ i
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= : undai has ded into the hi-tech electronics field of tomorrow. George Quincey Lumsder, Dirceror, Of Markes Development, London and The Hague
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Amid U.S. Fields

By Keith Schneider
New York Times Service

BELLEVILLE, Kansas —Just over the ridge
from Larry Baxa's home near this prairie town,
a combine chews up rows of corn, Olling its bin.
The air is heavy with the aroma of freshly cut
alfalfa, and a bright sun warms the day as
harvest season begins in northern Kansas,

But amid this tableau of plenty, Mr. Baxa,
40, and his three children are hungry. In the
Baxas® century-old house, built of thick timbers
and designed 10 shelter a farm family’s drearms,
the refrigerator and cupboards are often bare.

Like hunidreds of farm families in Kansas,
and thousands of others scattered across the
Middle West, the Baxas are making desperate
choices. They are holding off bankers and cred-
itors, and hauging om to their farm by doing
without basic needs, including food

Huzger and malnuirition are 2 new phenom-
enon among Kansas farm families, experts say.
They believe farm families such as the Baxas
are part of a new culiure of that has
risen in the Middle West since the start of the
decade and that may prove 1o be as permanent
as that m Appalachia, the Deep South and parts
of the Southwest.

“Third World conditions have reached the
Middle West,” said Dr. Comelia Flora, a pro-
fessor of sociology at Kansas State University
in the town of Manhaltan. “The malmutrition
and hunger we're seeing occur because people
cannot eare 3 living in Lhte:hreawnlownssnd

are too poor 1o go to the cities.”
m?;anneKommda.whocoordinatsachurch
food-pantry network to help Nebraska farmers,
said, “We're starting to see goiters and ab-
scessed baby teeth in farm children, which

Mr. Baxa mﬂedmams days in the
1970s when the fature bright. But subse-
quently, he said, times became hard and his
wife buckled under the stress, divorcing him
almost two years ago.

“The kids aren’t getting enough io eat,” he
said. “There’s rimes when my youngest says
me, “Daddy. F'm huagry.””

“T'm working Lke a dog and I still doo™t have
any money,” said Mr. a com and sor-

of Plenty, a Bare Farm Cu

with 8 540-acre (280-hectare) private groups that provideaid to the ruzal pios’
B o ik o was e thae, 52y ehe Geemand for [00d by farmers i bocte.
$5,000 a year. I
Mr. Baxa said he could only afford to spend
520 a week on food, that bis children were .
free lunches ar school but that the

were amuch smaller and Famifies raised a vadisty

fanﬁlyhad! been rejected for food stamps be-' of crops and animals to feed themselves. Now, .|
canse they did not qualify. most Kansas farmers raise two or thee crops—=- " |

feed com, and wheat ——dnd, like othés
i, By ey the bk of i fopd By,

Asked why he had not ieft the farm in search
O e e e, T et i
i . T want to farm. [-wan B S I
kidsanag:wmandlhue’snwhﬂedseforme Iowa, the mmber of farmers receiving '
1o go.” mmmmmmmmml
Innoﬂthansas.aogmspm farm re- from 400 m 1984, accarding to the State De: - ,
gion since it was settled 100 years ago, evidence Services. ' -7 ay

R
of economic disiress is everywbere. Hundreds od -
offamhomshmbemabmdmeim
ulation of Republic County, which incindes
Belleville, has declined § percent since 1980.
Ten neighboring counties are also losing res:-
dents.

A . -, y %LI
facen farailies i1 12 Nebraska cgunfics, :, 4258

other heartland states hold out the hope that faisily -
the depression in agriculure is beginning, after -
seves years, to e arouad. vey. . T P
Prices for livestock are rising, interest rates - “It's hard to believe that in cmly-seven years -
are stable and the more than $22 bilkion the that farmers and eniire faom -commonities. - .
government is paying this year for farm pro- ‘could fall so far,” said Jefffey Shodang, 5 -
grams is helping the largest growers realize researcher who has writtea two reparts on hng- ¢
profits that have reached the highest levels in  ger since 1986 for Public Voice for Food and -
Health Policy, 2 private, Washington-base] -
How long, if ever, it will take the tornaronnd  public affmrs .
to ripple down to the region’s most impover-

In 1978, the rate of poverty in the 12 Middle
Western states, 9.1 percent, was the lowest
among the four regions measnred by the U.S.
Census Burequ. Last year, the poverty rate m

I

and are in danger of losing their farms, accond-
ing to agriculmral economists at Kanses State .
sess equipment, land and bomes, . - )
Yet instead s and thetr
wives are taking low-paying,- iree jobs in |,

fter school and on
weckends, B o
mmeamedispmhdimo'thefmﬁ'f
repay debts. What remains is spent on food,
and frequently it is not neardy enongh. -3

higher than in the Northeast.
Thoagh the poverty rate in the Middie West
waslowu‘thant‘heoma]]mmal rate of 13.6

e

Middle West is not known. State officials and

Reagan Denounces, Then Signs, Bill to Cut Deficit;
publican congressional leaders in :
attendance.

“No,” the president said. “If you
e o s o g,
They're on our side.”

The audience of administration
officials _g:ﬂ.fully applauded the

By Lou Cannon

Washington Past Service

WASHINGTON — President
Ronald Reagan denounced Tues-
day a deficit reduction bill that he
said was an atlempt by congressio-
nal “big spenders™ to “blackmail™
him, but he then signed the mea-

looked on uneasily in the White
House Rose Garden.

“To those who say we must
weaken America's defense, they’re
mus,” Mr. Reagan said. “To those
who say we must raise the tax bur-
den on the American people,
they’re nuts.” )

The unnsusl seven-minute cere- hearing
mony ended with Mr. Reagan re-
sponding lo a reporter’s shouted
question about whether the “big
spenders™ included any of the Re-

Reapgan intended to veto the mea-

sare but changed his mind afier
ing the axguments of advisers

and of six Republican congressio-

nal leaders whe mgmmori_htﬂh::

Thursday morning.

sources said that Mr. Wemberger’s

default fater this week. Even bifors
was

absence was also
the signing, the

helpful, adding,
“This will teach Cap to go to the
Persian Gulf™
The bill requires $23 billion in
deficit reductions in the 1988 fiscal
year, which begins Thursday, and a
balanced budget by the 1993 fiscal
year. Tt cuts military and domestic
programs across the board if its
goals are not met. :
Mr. Reagan’s support helped the
original version of the bill become
law in 1985. Then, it incinded the
automatic spending cuts later
thrown out by the Supreme Court.

ﬁ)sz? ETH fﬁeiﬁgﬂﬂ ﬁ?ﬂh.

leaders. Several of
Mr.

attached to the urgeatly needed
legislation to increase the federal

The original
$108 billion deficit i fiscal 1988;
with the ultimate goal of a balanced

The Treasury needs to borrow to  budget achieved m 1991. The new
finance the government’s deficits, law would not eliminate the deficit:
and without the debt bill it risked a until 1993, - . S e

P in bookstores and directly from the InterndiiebE
below. (186 pages, paperback, with orientation maps.

Nevertheless, farm officials in Xansas and cent said they used the pantries in ém E: ; ‘ .

group. T L
40 t of Kansas's 70,000 faxm. . | -
Roughiy 40 percent of X

o Besc
pocaes
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ee—— ey | bodies from the tons of ubble,
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‘ Mayor Williame Jaremillo Gomez
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Colombla Landshde Toll Put at 300

Sumday
ter, mud and rocks down the side
of the mountain.

Scores of children were report-
edly among, the victims.

Canpilad by Our Staff From Dispaiches
DURBAN, South Africa —
caused by five days

50 to 60 and wamed people to
move away from dams,

South Africa Floods Kill at Least 50

there. Troops weze also seat 1o help
evacnate the town, where a state of
emergency was declazed.

Durban faced a water shortage
after four aqueducts feeding purifi-

Kinnock Urges Party to Learn From Defeat and Change Policy

By Karen DeYoung

Washingtom Poat Service
BRIGHTON, — The

called Tuesday on his party
the lessons of a third straight elec-
toral defest and’ to modernize its
policies to appeal to a broader pos-
tion of the electoraie.

Calling for a “rigorous neassess-
roent across the whole fisld of our
policies,” Mr. Xinnock made clear
in his keynote speech 16 the annuel
party conferenee here that neither
Labor’s proposed unilateral nucle-
ar disarmament nor its conumt-
mmmm:eownﬁsh:potmdustry
werummm review.

At the zame time, he called on
lefustacuwsls:osubduelhurmu-

knowledge tha

weaddrmmanypeoplewhonmd
10 be copvinced if they are 1o make
the shift to supporting us, people
who need to be certain that their
trust in our common purpose and
mmonsmse:sfully_]usuﬁed."

The conference was the farst
since the general election n June
bmughtabrgmmryumneMin-
ister Margaret Thatcher and a con-

un.uamnofhaparhmtuymn—

jority.
Thesuleofl.abor’sdafalhas
led some political pundits to write
the party’s obituary.
Within the party itself, the loss
has provoked a torrent of debate.

Australion Court
Rejects Extension

Theargnmmt is betwesn those
gvhnmammmuwhu:sneeded

majority who believe, with Mr,
Kinnock, that the only way for-
ward Is to analyze why Labor has
gﬂ.;dtnam?gwogws.nrm
many of its
Part of Lasbor’s problem has
been thai the bedrock of its sup-
port, Britein's traditional worling
class, ig shrinking, with employ-
ment decreasing In heavy industry
while it increases in service and
bigh-tech industries.

smaller percen
members, voted for

that they have benefited from Mrs,
Thatcher programs, which have al-

lowed them to purchase the poblic
housing units in which they live
and which have offered some of the
country’s largest state-pumed en-
terprises for sale 1o anyane with the
money 10 buy a single share.
* Laboralso seemed unable during
S T
on iis Wi
spread belief of many voters that
Mrs. Thatcher was “uncaring™
about things bke unemployment
and the continuation of the Na-
tional Health Sexvice.

Many volers perceived the parry

dxsorgamud.fﬂcumsmdm
pableofpumg:ummmtm

the collective good into efficient

practioe.

This wee;': conference was
planned by the leadership 10
talize on the membership’s dng?:;r
oves the slection, and on Mr. Kin-
nock's sustained populsrity, to in-
angurate a series of organizatio
and policy changes.

In voring during Mondax's
opening sessions, Mr. Kinnock
won thanges limiting the power of
leftist activigts in the way local con-
stituency parties select their parlia-
mentary candidatas, Also, the s
lection of new members of the
pary’s ruling National Executive
Council increased the pro-Kinnnck
majority.

A third vote agreed to a2 no-
holds-barred review of party poli-
cics.

In his specch Tuesday, Mr. Kin-
; nock pledged lhat“wearenol.go-
ing to jettison our commitments”
o socialism and collective provi-
sion of basic services.

4 "Noth:feg. he said, “would more
eserve or
sabotage credibili 'qun
boafire of everything we stood for™
daring the lag1 election.
But the party. he said, had to

nal face new “social realities™ that in-

cluded increased home ownership,

nrhanumms;ﬁ“mn\m
people owning

Mr. Kinnock also congramiated
the Reagan administration and the
Soviet leadership for their progress
toward arms control.

Labor strategists are boping that
angramt to remove intermeds-
ate-range neclear weapoas from
Europe, including U.S. craise mis-
siles based in Britain, will sliminate
the need for the pary to call for
their removal.

lo the past, Labor has been ac-
cused of endangering arms coatrol
negotintions by offering to unilat-
crally pive up Britain's independent -
noclear force.

Mr, Kinnock said Tuesday only *
that the policy review would “worlt |
1o ensure that we have policies that
are capable of dealing with the

conditions of the 19905 in
a way that will enhance the pros-
pect of removing reliance on nucle-
ar weapons.”

Taiwan Reporters Find China *Strange’ and Sad

By Nicholas D. Kristof
New York Times Sarvice
TAIPEI — For the last two

comstances.

le have the same faces as
we have,” one dispatch read, “but
thisplaoesennsmmgeandre-

7 T atepmdent Ering o
a major Taiwan newspaper,

fied a government ban on travel to
mainland China by sending two
reporters to roam the mainland and
report their T

The two Lee Yung-
1eh, 33, and Hsu Lu, 30, axrived in
Bejjing on Sept. 14,

“It was ke a different world,”

dy Ubey said in a dispaich shortly after

arnving in mg, “The streets
wu'ehnedwnxt:]thecmdeusbops
that you wounld not see in the re-
motest paris of Taiwan, They were
selling the most old-fas!uoned
goods and clothes &
Sofarthetwo;ouma]:suhave
embarrassed both Taipe: and Bei-

jing, and their wip is regarded in
meana;amﬂslmmthep?ﬁﬂ:
don of the govemment’s
and in the way China is portrayed
in Taiwan’s press.
Eversmnedzmasuvi]warend—
ed in 1949 with the establishment
of 2 Commumist government and
the retreat of the Nationzlists to
Taiwan, residents of Taiwan have

said it will 1ift the bar on travel o
the mainland as soon as details can
be worked out, probably within a
fewweel:s,andmuapauomspﬂ-
pable thar Taiwan residents will

soon be allowed 10 visit their rela-

tives.
However, & 1 official
has said Lhatmngswu:fmlabmwm

not affect trips for jonrnalistic par-
POSES.
|Mr. Lec and Ms. Hsu lew back

to Taiwan on Sunday, Reuters re- <

ported from Taipei, and were told
bylheaulhonu:s:hanhcyandlhc

ning Post faced criminal charges
puzishable by up to three years in

prison.

Chen Ko the newspa-
per's edilnr-m-chl' icf, said he doubt-
ed the reporters would be pun-
ished. Even if they are penalized, he

said, at worst they would bepro-
hibited from making trips abroad
as journalists for one or two years.

If Taiwan has been embarrassed
by the episode, so have the authori-
ties in Bejjing. While they hucriedly

the visit has received scant atten-
tioa in the Chinese press.

This may be becouse wheaever
the two reporiers were ingervi
they were asked o make
sons between Taiwan and the
mainland. The answers were rarely
flattering to the Communist an-
thorities,

L)
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We document
‘the world.

Document processing. It’s a new way of describ-
_ ing what’s been going on in the office since there
was an office—the creating, copying, dlsmbuung

and filing of ideas.

Why anew descnptlon? Because the documents
have changed and the process of producing them

has changed.

Today, a document can be both a piece of paper,
and an electronic image viewed on a workstation
screen. And document processing is no longer
just typewriter and copier, but computer systems,
advanced electronics and laser technology.

Xerox planted the seed for this “new” world with
the invention of todays office copier. (For the
first time a quality document could be turned out,

instantly, with the push of a button.) Since that

time, Team Xerox has introduced a steady stream
of prodacts and systems that go far beyond sim-
ple copying. Laser printers. Complete publishing
systems. Typewriters that remember. Facsimile
machines. Workstations for the creation of the
new electronic document. And, most recently,
scanners and electronic filing systems that move
documents back and forth between the world of
electronics and the world of paper. As a result of
these innovations, Rank Xerox is at the head of
the class in document processing.

What does this mean for your world and the pro-

ductivity you strive for?

Today’s businesses are judged by the documents
they turn out. And it’s not just how good they

look, but how effective and persuasive they are in__

RANIK XEROX

communicating their content thai determines
whether a business lives or dies. Rank Xerox
leadership in document processing can give your
business a potent competitive advantage by
making your documents great looking, easier to
produce, and more compelling than ever before.

Document processing from Rank Xerox. It’s our
heritage, our day-to-day business, and our role as
a leader in office productivity. For more informa-
tion about document processing and what it can
do for you, write or phone your local Rank Xerox
office. Whether it’s printed on paper, seenon a
screen, a perfect copy, or a brilliant original—

what you see is what we do.

Team Xerox. We document the world.
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=4HE Gulf tanker war has slecred

‘2R it is stll very much business as wsual ~We're
ing “very cordially with the Iranian banks?” said 2
guished British banker at a meeting of the London-
MddlcEas:Assoqauon,whnscmcnbusmdc
muhnbezeg:on.ln!.ondon,mdcﬁnmccmsfo:

| mughﬁettbanforlrmunmpocbus,whose g

bgpse is Dubai, an Arab Gulf dity with 2
..-,, > than 80,000 Iranians, 7 population

t zoots:ban:he:mmedumeulfmsAs.'Ihcm
dng community is now 2n integral pare of the world
picture. It even has its place on the regular
il party slot ar the International Monerary Puad

.Watldc.';BankannmImeenng the Gulf Incernarional
- Bank ( m)"“?“"“bﬂngﬂnqﬁpmm to meet the
“mandadns of Arab 7

. In the past 15 years Amb
banks have grown spec:amla:ly both in aumbers of instim-
tions and in sophistication.
Inrsponscmglobal securtization, Arab banks bave
been forced, sometimes nnwillingly, to sengrhen their
worddwide networks, Since securidzation and internation-
alization go hand-in-hand, Acsb banks have found
shxps:nmostofthemmnﬁnmaﬂommThcyhavealso
gone to "funk holes” and to the more exotic tax havens,
d:halghsmnefcwoithcma Arab benks suffer from

ing the leader.”

Anb banking is showing an ability 1o ieself,
jMnsmPahmthcAﬂbbnnh(lﬁdd]n:sE?;tmmﬂmkand

' BankomemﬁamDubm)hzvcadapmdmthcncw

Islamic banking regime and turned in some of the best
figures produced by foreign banks, so in Egypt new

investment companies operating outside government con-
twol, such 2s the Al Sharif Organization, have posed an
exdting challenge o Egypt’s buresucratic nationalized

banks.

‘I‘hehen.lthandwul:hof:heGu]fm meaning
muﬂlythcaxcmmmvcﬁulf Council
{GCC) countries (Saudi Arabia, Kuwait, the United Arsb
Emmm,Oman,Bahmnanantu},msullacmaal

baromerer, According to Gulf Internadonal Bank, the

_ gross domestic product of the Gulf countries, in current

ﬁ,mmcthmdmhlcdbetwml??émdl%,m" g
4 level of $79.4 billion to $160 billion, with an annuel
nmmd growth of sbour 12.9petccnt.5mce1983,GDP

falling — to about $126 billion in 1986. The
consequences are that in the 1990s the economic structures

dmmwhnﬁkbutfmmmmmmmlbmds .

Arab

congnues to modermize and

dspltctthulfcnmsandlsnowanmtegmlpmofthewoﬂdﬁmndalsccncIn

at an impressive

secunuzauon,manyArab banks have found partnerships in the main financial centers.

of the Gulf scares will be different from those bankers have
becotae familiar with in this decade,

‘These will be the main characeeristics: 2 more diversi-
fied production base away from oil, larger privare sector
participation in the various aspects of the economy, aggres-

sive ‘world-wide networks for downstream oil
products (Kuwait is already doing this under the Q8 logo
in Europe), grearer regional integration and 2 more bal-
anced labor market with less dependence on the western
expacriace.

‘This process is already evident ar the Jebel Ali Free Zone
outside Dubai, where 2 thriving textile industry exists as an
extension of Pakisran’s ready-made garment sector. It has
also had an impact on banks, which gre 2iming new
products at the Asian racher than the native investor. Said
one Dubai banker: “You just can’t interest high net-worth
locals in mutual funds, bur the Asian with $30,0002 year in
disposable income is 2 good prospect.”

The most salient face is chac, over the next few years, the
GCC scares will increase their refining capacity to around 3
million barrels 2 day, and will expand verrically through
the purchase of marketing nerworks worldwide. At present
almost half che ail produced is maded ontside the fixed
price system, but by the 1990s about a third of GOC
production will be integrated into 2 market-locared distri-
bution system. In 1990, GCC oil ion will reach an
estimated 9 million barrels 2 day (b/d), around 18 percent
of world cutput; by 1995 the Gulf states’ share of world oil

production will rise ¢o 30 percent, ensuring the of
the Gulf in world energy ourpuc. B che pemcy
None of this suggests thar the Gulf will become 2
financial Sahel, as some nervous in-house bank economisrs
have suggested o justly reducing to the Guli-
based banks. Among positive ends for all banks in the
region is the Gulf governments' increasing suppore for the
private scctor, racher chan for large prestige public sector
“white clcphants’, aswdlasagmwmganph:s:son:hc
m;ltccfhnology v pellowmry i
an Industry is expecved to become an impor-
untfeam:cofd:cGuHewnom:sm:helmhhnqu:
rring is already contribudng an of around 8
percent o cotal Gulf GDP, but this will rise vo 12 percent
in 1990 and 15 percent in 1995. A regionally based
expatriate representing an abrasives manufacrucer said:
"My company had i the Middle East uneil recenely,
now my three best markers outside Burope are Szudi
Arabia, Kuwazir and Pakistan ™

It is worth examining how the strategy adopred by Arab
banks is contributing to the overall Gulf picrure. A drcless
advoatcofmnmm:sl-hhthashash;bm,chmmnoi
the London-based Arab Bankers Assodation. He said: “All

market pantsnmdayshzvcmadjust,notonlym
dnnlnng globally, bar also to Security-conscous.
Arab banks are no ion.” Nashashibi added: "In

addition to being global in outlook and security-conscious,
Arsb paricipants have an advanmage in pursuing a
segional-niche straregy based on cost eHfectiveness.”
Lacking a straregy can somerimes prove ive. One
Gulf bank, with an admirable credit rating on its

;highly conservarive lending policy and access ©o govern-
ment

1986. A year later its general manager confessed: “When
we looked at London, I to say thar we rather ignored
the impending arrival of the Big and we now need to
rechink things.” According to Nashashibi, Arab bankers
need o 2sk themselves whar business they are in. He says:
“They neéed vo identify which of those businesses have
comparative andwhcl:hcrthoseadvmﬂgcs

To Costi Chehlaoni, executive vice t of GIB in
London, the emphasis for Amab banks should be on
“servicing the needs of the Arab businessman and Arab
community in London and in the Gulf, racher than to be
involved in the highly volatile *sharp end" of the macket.”
He said: “We know that the best way for us to provide this

deposits, opened a London branch in the spring of

MIDDLE EAST BANKING AND FINANCE

to global

service is by developing our own in-housc experuse as far
as possible, bringing in the technical know-how as and
whmrcqumd.andumnmgymmg:\mbbmkuswhomll
be running the business in the fucure.”

In cthis che conscrvadive habirs of Amb investors play 2
constraining role. Pakisran is a market of 90 million people
just aver an hour away by plane from the lower Gulf, yet
fcw Guli-based investors have entered che arena chere.
“They look for sure and safe guaranceed retumns which
mmplycannoralmysbcdchvuod. said 2 Ministry of
Forcign Affaics official in Islamabad. Arab investors scll
‘bave 2 marked preference for tangible forms of i mvcstrnmr
such as precious metals, real estate or simple
aﬂmunrs,rathcrtlmnstocksorbonds.whzd:arcoﬂcrcdbv
specmhudbanluandfmlnohavczbmadnppml,a:cepnn
special circumseances.

Oil production, revenues, population,
The GCC states 1985-1995
1983 1956 1567 1950 195

Ol penducs

({million b/d) 6363 =864 6.346 90 160
Qil revenues

($ million) SI36E 37932 4429 TRS9E  MANE
Nominal GDP !

gromnh (96) 75 =113 20 &0 100
Current Acoount !

{$ million) %8 -8733 2600 10000 30000
Toeal GOC Population

{millions) 136 153 136 139 170
MNarional 87 20 93 102 120
Expatziste 69 &3 63 3T 50

mnnedbyKuwm:'sAhthmkwh:;Phstywopunda
branch in the Gulf Emirare of Dubai and is now
into London. Like other local banks, Alahii
iemd the afrereffects of the stock marker crash
. wadi,

chairman, last year’s balance sheer “showed mare profic
than for the previous year.” Alahli was one of the first
Kuwaiti banks to press ahead with the debt settlement

gram suggested just over 1 year ago by the government.
= about the furure now,” says

B g,-ri-“ W . L Fomt -_-::‘.'." e

NEW ISSUE These securities having been sold, this announcement appears as a matier of record ouiy July 27,1987

'M LA .
3 <z - ‘,_g‘,;# ’? .. '=._. v

Ao -

International Bank for Re__constructiim
and Development

Kuwaiti Dinars 30,000,000
71.% Bonds of 1987, due July 27, 1994
The National Bank of Kuwait S.A.K.

Kuwait Foreign Trading Contracting & Investment Co. (S.AX.)
Kuivait International Investment Company S.A K.

Al Ahli Bank of Kuwait K.S.C.

Bank of Babrain and Kuwait B.S.C., Kuwait Branch
The Bank of Kuwait and the Middle East K.S.C. Burgan Bank S.A.K.

The Commercial Bank of Kuwait S.AK. _
The Industrial Bank of Kuwait K.S.C.

Gulf Investment Corporation
International Financial Advisers K.S.C.
Kuwait Real Estate Bank K.S.C,
* Savings and Credit Bank .Securities Gronp S.AK.
G S T L NS T

Bahraini Kuwaiti Investment Group
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The Guif Bank K.S.C.

"THE BRITISH BANK OF THE MIDDLE EAST
SAFEGUARDS OLD VALUES AND TRADITIONS.

Today's world is one in which we’ve all become accustomed to instant

communications and sophisticated information systems.

A world in which it’s perhaps all 1.1
easy for us to forget that some things are -
simply too important, too precious to be
hurried.

The patience and intricacy with
which Arab fishermen weave anetisaform
of crafismanship that has been passed down
from father to son for generations.

The British Bank of the Middle East
has been actively involved in the Arabian
Gulf for more than ninety vears. And in ali
that time we've been as careful to safeguard
the skills and values of the past as we've
been committed to develop the skills and
technology of the future,

Ir's a philosophy which has helped us
to establish an unrivalled range of financizal
services to meet the needs of the region.
And leaves us ideally placed to help you
profit by our experience.

Backed by the vast resources of the
HongkongBank group. we also offer vou
direct links to more than 1,300 bank offices

in 55 countries.

Not forgetting. of course. the full benefits of almost a century's

professionalism. integrity and trust.

The British Bankof the Middle East /%3¢
e ()

Babrain lndia Jordsn Llebanon Oman Quipr  Switrerland  Undied Arb Emueates  United Kingdum

Lundon Braschic: Hebmn Higpe, 130 U oma Sirerl, Lowdon % 1Y SAA. Tek 0149143117 2 19 frorpion Road, Leadon Y73 1L2, Tek D=2
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Banks Expanding Global Llnks

Arab Bank of
Jordan, often de-
scribed as the first

Pan-Arab bank, inaugurar-
ed three very different cen-
ters in 1986: a subsu:ha.ry in
Australia, a representative
office in Tokyo and 2
branch in Cannes. These
moves undecscore Arab
banking’s incerna-
tonalizzdon. The trend be-
gan with big banks such as

CReyalElut

Royal
Club.
Your own
hotel in
the hotel

For reservatioms;
Pu BnEE'IESuMJMISmmm
el 5657000 Tk 44308 Fax 5552899

the Bahrain-based Guif In-
ternational Bank (GIB)
and Arab Banking Corpora-
tion (ABC) and has contin-
ved, even as recession hit
the Guif.

The Arab Bank of Jar-
dan led the way in early
1987 with the announce-
ment thar it had been
granted 2 license to operate
as 2 commercial and invest-
ment institution in Austria

In November 1986, Arab
Bank’s Tokyo office joined
those of ABC, GIB and the
Jeddah-based Narional
Commercial Bank in Japan.
On September 1, Arab
Bank celebraced the first
anniversary of its wholly
owned Sydney subsidiary,
Anb Australia.

By June 1987 chere were

tudons in London. They in-
clude 12 ized Arab
banks and 18 licensed de-
posit takers.

One relanve newcomer
is the Natonal Bank of
Dubai, which opened in
Sloane Streer in April 1986,
Says managing director
Abdullah Mohamed Saleh:
“We had felt for some dme
the necessity of servicing
the banking nesds in the
UX of our important cus-
romers. As usual, our deci-
sion to was taken afrer
much thought. The faidy
rapid build-up of customer
deposits in London con-
firms this assessment. Lon-
don is a highly competitive
market and overheads are
high, but we are making
satisfactory progress to-
wards proficability.”

Two banks to obuin
‘recognized’ status in the
past two years are National
Bank of Kuwait and the
Paris-based consortium
bank BAll. Two Saud
banks, National Commet-
cial Bank and Saudi Amesi-
can Bank, whose minority.
shareholder is Citicorp, are

opeuu.ngashcmseddepos-

5 s o ik
The British Bank of the Middle Esst offices in Deirs, Dubwai.

Samba’s managing direc-
tor Shaukar Aziz says chat
the branch will be involﬁ
in tregsury actvides
make 2 market in the Saudi
riyal. He believes Samba
will add a “competitive
edge” to the London Saudi
ryal market, which has ex-

as Bahrain has in-
creasingly been forced to
sidelines

One casualty appears to
be the consortium bank —
unless, like the Pads-based
Union de Banques Arabes
et Francaises (UBAF), it
has a distinct rationale. Eu-
ropean Arab Bank, ser up
in the 1970s at the heighe of
the oil boom, was this year
removed from the Bank of
England’s list of recognized
banks. This decision fol-
lowed the bank’s own
moves to run down opera-
tons. Said group general
manager Jad-Suidan, for-
merly with the 15-nation
consordium The Arab In-
vestment Company of Ri-
yadh: “The consortium
bank was 2 joint venture for

a specific purpose. I don't

see consortium banks a5 be-
ing applicable today —
their tme has passed.”

To survive in today’s
conditions they need
find new marker niches.
BAII has its marker in mer-
chant banking, while Unit-
ed Bank of Kuwait is ag-
gressively offering home
loans in London 2s weil 28
foreign exchange and wrade
finance. Clearly, having

links, or even share-
bolders in different coun-
tries, will not be enough.
For Ibrahim Dabdoub,
chief general manager of
the Nationzl Bank of Ku-
wiit, maintaining an real
internarional presence “re-
quites a lot of pro-
fessionalism, management
dep:b., capieal, 2 loyal client
base and a well enunciated
corporate cuiture.” He
adds: "Changes in banking
are so rapid now thar non-
Western banks will find it
difficulr to cope. New misk
profiles are emerging from
the dynamic changes in in-
cernational ban.kmg some-
thing which is more diffi-

aalt for nanonal banks like
NBK to assess. Onc con-
straine is capiral, because the
cost of building an incerma-
work is very high”
Dabdoub char
some Ardb banks may re-
ench to their home mar-
kets. For NBK. the global
strategy has included 2 pres-
ence in London, New York,
Pads, Geneva, Singapore
and Babrzin. Yet when push
ame to shove and NBK
lead a2 KD 30 mil-
ion ($106 million} bond is-
sue for the World Bank, it
was the bank’s S0-branch
nerwork in Kuwaic chat ab-
sorbed the issue. NBK. mar-
kets units 25 small as KD
20,000 ($70,800). For bond
issucs it gets a Jacge number
of subscriptions, ranging up
to KID 100,000 ($354,000).
Niche playing is also the
theme at Saudi Intemational
Bank, which has halved its
soaff in New Yok The

Singapore is now seen as
a possible base and as an

attractive mariget in its own
righe Eadier chis year, Ku-
wait Asia Bank took 2 163
peroent stake in Singapore’s
oldest srockbroker, Fraser &
Company. Gulf Intemarion-
al Bank has mkmf:::ﬂii
pexcent stake in the family-
ker, Ong & Company.
"The Cairo-based Arab Af-
tcan International Bank
group, now chaired by Aziz
al-Jassar, has had good re-
sults from irs offshore sub-
sidiary Tunis Arab Afdcan
Bank, set up in June 1985.

Bank of Egypt, says the
bank aims to penectrate
manyotfr.hednmsu’cmar-
kets in which it operates
worldwide. This would ap-
pear to be one Amb bank
which intends to stay nearer
home.

Investment Companies Offer
New, More Flexible Services

secret, and it may well

have started with
Mermrill Lynch, but sudden-
ly every major Arab bank is
doing ic. Loan swaps have
become the latest fashion,
as Arsb banks play on the
nerves of US. banks with
“Gulf risk™ and offer co buy
their Saudi or Gulf corpo-
eare loans, in return for Lat-
in American and other
Third World debe.

The swap marker in the
Gulf is still in ies infancy,
with only about a dozen
banks participating and 2
volume of approximacely
$30 million; individual
transactions rarely exceed
$5 million. To the Gulf-
based banks the logic of a
Guif/Lacin American asset
swap is impeccable. Ameri-

ITwzssuppcs:dmbcz

<an banks are nervous

about “Gulf risk,” but Arab
bankers feel chis is some-
thing they understand. The
Arab banks ing gone
down che line in Larin
America ro the tune of
some $4 billion are zlso
looking for relief. Al-
the discount price
of Saudi corporaze loans
varies widely, Some recent
swaps have ranked chem
slightly below Ecuador's
sovereign debt, which
trades at berween 45 and 47
cents to the dollar.

This new opportunity
agements ar some of the
top Acsb banks, which are

inrerested in
diversifying into services-
X¥hen a group of directors-
representatives from Mer-
rll Lynch recentdy toured
the Gulf, where they re-
ceived strong support for
both debt and debe/equicy
Swaps.

Innovation may be the
key to success, but in the
Gulf, innovators must pro-
ceed with caudion. In April,
the Saudi Arabian govern-

ment decided to establish 2
three-member committee
to oversec banking dis-
putes, but the commitree’s
membership has yet, 1o be

dynamic new force in Arab
banking, often exist on the .
outer limits of the law. The
most solid of them is Al
Sharif, whose group invest-
ments total more than 1
billion - dan pounds
(ﬂ&miini?gnp). Freed from
the restraints thar are”im-
pused on banks, investment
companies such as Al Sharif
can pursue imaginative pol-
icies, switching in and out -
of Egyptian pounds at will.

Other Arab banks are re- -

sponding to the needs of
the private investor. Privace
io management can
r 2 substantial risk-
free source of revenue for
Gulf banks, Usnally regard-
ed as an off-balance-sheet
item, :tcanhdpabank
maintain its gearing. Arab
banks now face the chal
lenge of acquiring the ex-
pertise to mouns 2 sus-
wined campaign. Some of .
them have elecoed to mar
ket “off che shelf' packages
pur together by friendly in-
vestment houses. - Some
very big Arab banks, such
as the Natonal Commex-
cial Bank of Jeddah, have
decided to sell other peo-
ple’s products, and this rep-
resents 2 significanc area of
opportunity for investment
bouses with good links o
the Gulf.
Among those who have
relied on their own in-
bouse ability are Gulf In-
ternational Bank and Abu
Dhabi Commercial Bank,
whose director

managing
Sultan al-Suwaidi was for- -

merly with GIB. In GIB’s
case, its Investment Mag-,

been
“of French jeweler Chaumet
__&Companyand:mafﬁhanc

investors with as Lirtle 25
$5,000 0o invest.

‘Away from the private
arena, a key pcrg:mer
among the Arb invest
mmtbanksstthahmn-

30 percent retum on capitalt
achieved in 1986, ies most
profizsble year since start-
up in 1982. Its most spec-
tacular deal this year has
ing of the assets

Bteguet. The acquisition

’s ‘estab-
hshcdstmwgyofmmgmg
corporate putchases ‘and
then pacceling ‘our shares to
investors and management,
while maintaining 2 sizable
stake in the purchase. Ieisa
strategy already- blessed
with success — in the 1984

purchase of
“ New Ym?k?&t%y

& Company.

Arab bankers are nor
m:;sedbyd:coldhmds
Said UBAFs chair.
manMommcdmngAbushadx
"Icmse:UBAchve!op—

ing its services in the rapid-
ly changing international
markets.”

In order w innovate,
Middle East banks need the
cXpertise to move into new
arezs, and the Rinds o en-
able them w do so. It is
salutary to listen to the
chairman -of the - Beirur-
based Unien of Amb

......

Arab African International Bank
From Strength to Strength

The National Bank

Based on the experience gained

Facilities: Syndications, Per
Treasury Operations; Local
Cards; Portfolio

International Head Office:

5, Midan El Saray Al Kobra Garden City
£.0.Box 60 {(Magless El- Shaab) 11516 Cairo
Subsidigries:

Albahrain Arab African Bank (EC)

Egypt Arzb African Bank

Tunis Arab Altican Bank

Paid in Capital US $ 400 Million

111
Arab African International Bank
& its Group
A Towering Symbol of Progress

during 22 years of banking
experience, the Arab African International Bank Group
continues to provide banking services of the highest standard in:
Project Development and Financing; Trade Financing;
Documentary Letters of Credit and Letters of Guarantee
Transactions; Arrangement and Management of Loans and

sonal Banking Facilities;
and International Credit
Management.

Eramches:

E Cairo, Al iria, Heliopoli

U.K: London, West End ~ Licenced Deposit Taker
U.S.A: New York

Bahamas: Nassau

U.AE.: Dubai, Abu Dhabi

Lebanon: Beinat

of Dubai 'Ltd’;

Service to match our name ..

in our third decade of service to the Gulf
we continue 1o offer the same standards of
professionalism and dedication to our
clients’ interests as those we established
when our charter was granted.

We offer a complete service for banking
transactions throughout the United Arab
Emirates and with al! principal countries in
the world.

>¢)/!‘ I 3 .

THE NATIONAI. BANK OF DUBAI l]D

/-

Establlshed 1963 under charter granted by
His Highness Sheikh Rashid bm Saeed Al Maktoum,
Ruler of Dubal and its Dependencnes. '

- Paid Up Capital......_......

.Dh. 861,769,000

Head Office:

P.O. Box 777, Dubai, U.AE
Telephone: 22224175-222?55/8
Cables: ‘NATIONAL' Dubai
Telex: 45421 NATNAL EM

o e ——

—
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ably well during the pasr
decade, in line with the
overall economic develop-
ment of the region, Issues
of govemment debs have
Eequently been used in sev-
eral Gulf countries. The in-
struments range from bank
security  deposit  accounts
and. short-term  oreas
nocsandmﬁcmesofdc—
to long-tesm devel
opment bonds. Various
Buronortes and underwric-
ing facilities have also been
fioared by major Gulf com-
mﬂuﬂl;nnlsmdr.hc:rmd
is dearly towands greater
uddlization of financial in-
struments in the region,

New Developments
In Money Market

ONEY markers
. in the Gulf have
BIOWN reason-

cial is emerging.
Rules and rcgulanons
aimed ar escablishing indig-
engus stock markers are be-
ing sudied and enacred.
Share prices in Saudi Ara-
bia have risen by more than
10 percent since the begin-
nmgoftbcyea.randBah
rain has now
tion allowing ics firse stock
exchange to be ser up.

Economic recession has
had a negarive effect on the
growth of capital markers.
But cherc are ocher canscs,
including 2 Jack of
commercial laws, Lavee
ment controls and accepred
accounting practices.

In recent years new -
nancial instruments — trea-
sury bills, CDs, commercial

ticated instruments has
slowed down the develop-
ment of money market ac-
tvities in Seudi Arabia
However, these received 2
much peeded boost in 1585
when the Kingdom's mon-
etary agency (SAMA) in-
troduced Banking Security
Deposit Amumts_ {BSDA).
The aim was w help
banks relieve
and more effec-
tvely manage liquidity and
interest races. The BSDAs
are non-negodisble entries
priced ar a discount offered
ac around SR1,900 million
(3506 million) each week
mzl:unus —_—
50, 91 and 180 days. The
issues are available to do-
mestic banks only and al-
though yiclds on the
BSDAs have been chang-
ing, they are normally
priced below the interbank
market rares. The BSDAs

.conald be taded and used

The dcbr inscuments
are competitively priced
and are exempeed from ze-
serve requirement reguls-
dons which enbances cheir
attractiveness o the finan-
dal community. The bills
cn be traded before mam-
sity and the potendal for
the development of 2 sec-
ondary marker is clear. .

‘An active marker in
these instruments would
belp Bahrain establish ieself
as 2 sophisticated financial
cenzes. It would give banks
an inscrument for
their internal cash positions
and the Bahrain
Agency 2 new tool to man-
age liquidicy in the Bab-

The offshore banking
units (OBUs) in Bahesin
are helping to
the incroduction of new fi-
nancial instruments de-
nominated in US doflars
and local currencies.

Expanding Loan Finance in the West

Arzb banks
bave agreed to un-
derwrite $365 mil-

Lion of the cost of 2 il

‘tunnel link. The project is

noc cthe Hejaz railway, or
cven the high speed mono-
rail link once proposed be-
eween Saudi Arabiz 2nd
Bahrain, but the Channel
and France, which is being
managed by the Anglo-
French consordum Euro-
tunnel.

The Arab mio are Na-
tional Bank of Kuwait
(NBK), Arab Banking
Corporation (ABC) and

wtal, were for Arab bor-
rowers. Maghashibi ssid:
"The progress of this Arab-
to-Arzb Eurolozns activity
was very noticeable in rc-
cent years and will continue
w grow steadily in the fu-
tuge. With cross border B-
nancial incermediarion now
shifting from che bank loan
o the securities form, Arab
banks must concentrare
successfully on "Arab-ro-
Arab Furosecurides act-
vity.”

The b:ggcs: conrribu-
qon In this aresz in 1987 has
besn the deci-
gsion of the Kuwaid au-

waitt bomower in che KD
bond marker since 1982, Ar
the signing, Word Bank
vice president Ibrahim Shi-
hara said: “The issue shows
not only our confidence in
the Kuwairi dinar financial
markets, but also in the
financial insticutions of
Kuwait itself.”

The fact thac Kuwaic has
not evolved 2s 2 capital
mazrket for the Arab world,
as had been hoped in the
Iate 19705, is 1i-
cable byt g e P
inter-Arab trade MNasha-
shibi rightly points out chat
any “unified Arab financial

loan finance equadion is
provisions. As a group, the
Arab banks have not fol.
lowed the trend set by big
internacionat banks in mak-
ing big "one off” provi-
sions. The tax advancages
of aking such are not
applicable to Arab banks,
since the biggest are estab-
lished in cax efficient juris-
dicrions.

Arab banks are refusing
to grant Joans in some Arab
countries and in at least one
emirare, Shazjah, if they arc
not domiciled chere. Gener-
ally, Arab debtors wanc
long-rerm . which
cmos: of che smaller Amb
commercial banks, heavily
dependent on small depos-
tors or the inter-bank mar-
ket. cannor provide. More
active are insgituaons, such
as the Al Khobar-based

A wtary Nevertheless, bond and  paper and special forms of  for short-term clezring with Recently, commercial
e A e sock markers are ofien  bank accouns — hare 444 SAMA, and the moscrary  papers bave been gaining Arab Pecroleum  Invest-
ps ‘_""-*if‘- i ented and lagging be-  ed depth and flexibility co  agency is ready cobuy chem  wide accepmbilicy. These ments c‘_"P";_m"“cJ Pi-
Ll L S e hind. Most of the debe in the various money markets  back ro belp ease Liquidity  are shorr-term noves issued corp), whfch m:.n | pro-
T P the region is stll mised in the Gulf shorzages. on behalf of Gulf borrow- jerrs mﬂsl:?-s million
Y gty A through syndicared loans In Kuwair such activi- A new regulstion at the  ers withour the insurance in 19865, uPAlt'ho?: percent
I T and bank facilides. Very ties are well esmblished. beginning of chis yea.r of back-up credit and not- ’l::"':d;?:nd ﬁdﬁ
K iy o few private companies have The country’s central bank  2imed ar broadening th mally placed among insti- Anicore's fi was'm_
T vatil now resorted to issu- has operated 2 discounc pacts o donal investosrs. Banks d_ll:"""l’s “‘hd““ s in
WPt Neyer - ing stocks and boods o window since 1975 from ks operating in the on creare a secondary mar- ddgy’“m Pl:sm:l‘
A fhogmsn . mect their financial re- which banks can borrow  Kingdom's markers. ket in trading chese papers. . d"Pm‘“'de‘c‘GAE
St st o " quirenents. Only Kuwait  against commerdial The move conld help carb  Futures and oprions are also _ _ . I? o""'“md”'“m e
eebor fm e has an offidal stock ex- Adona:/dma:swnpm& volatile flucruacions in ing in Bahrain on 2 R . a g mar.
FATEE 2R Tean chenge and a recognizable has also exisced since 1978  shorv-tenm interest rates -limited scale. Arsb Banking Corporation’s new besd office ip Balwain. is ro reapen in the Gul, ic
Bl T . mllrcqmrcasubmnua.lml
. bond market. and, in 1980, the Central and strengthen SAMA's the money mar. . . . o hike and a differen
A i The Gulf region was ex- Benk incroduced bills for 7-  role in the finsncial mar-  kets in the United Arsb  the Padsbssed Union dc  thorities to allow a limired  macker” will always be }’““ ok i e
Newive 4 periencing an cconomic (o 91-day maturities. kets. Emirares have gained flexi-  Banques Ambes et Fun-  number of Kuwaitd dinar  lacking due to the weakness cgal | ::';' "‘sﬂ
e . boom in the *70s and do-  The bills are considered SAMA will now offer o bility with introduction of ~ caises (UBAF). André Ben-  bond issues. Since the Souq  of commercial links be- mﬁnbfn,, Gm.h:smz
s weli o "mestic  investment oppar-  part of commercial bank re- :epur&ssc Iaciliies with weekly CDs. Money mar- ard, the joint c'namm.n of a]-Man_a]_d: crisis, Kuwaid  etween Arab counmies. In chac :c th?m . gl‘;
iadamin grne - - tnities were scarce com-  serve requirements znd as  banks against collarerals of  kers elsewhere in the Gulf ~ Eurotunnel, believes char  authoriics have been reluc-  Kuwait the Incer-Arab In- e us::m
LT L to the amount of such cannot be used as ve-  30-, 91- and 180-day hsvealsobeenmaturing. In  Middle East participation  rant to allow foreign insti- vestment Guarantee Cotpo- no::u::}{ o make ¢ ﬁ
P 3 capital availsble, With the hidles in open market oper-  BSDAs. Previously, 30-day  Oman, the Central Bank  in the tocal loan cations o mop up liquidicy  ration has sec up an exporr SO "E TS 7 CEAE
N -t dwindling of regional fi- ations.. BSDAs were not accepted.  has introduced disconnted  will be substantial in the bome marker, al- credit guarantee scheme, p -
o = Ty nandial surpluses, the effi- Instesd of bank The more flexible repor-  commerdal paper and Qa- Euvrorannel shows how :hough:hctc:s_s_tdt_ar:hof which it is marketing in the Ironically, the real rea-
g o w “*"umal cient utilization of savings reserves, the issuc of bills  chase system is expected to  tar is following suit. far Arab banks have devel-  good opportunities in KD.  segion and to Arab-owned son why Arab borrowers
- e Tt has become a priority. The merely causes a reshuffling ~ make the BSDAs more ar- Developments such as  oped in loan finance. Ac- Narional Bank of Kuwait banks in Paris and London. ase having difficulty raising
o .‘ oom -~ -’-'itl deive 1 ind ializa chem 2nd 2 reduce tractive and more COmPCtI- these and che gade in @ CO!d-I_ﬂgEO [-]‘ ikmat Nasha- ‘Emshnd_ for the ﬂlmmﬁ. . Trade berween Arab funds is noc so much thae
. .ﬂ:.L_”. . T tion and lacger private sec- von in cish reserves in fa-  tive with interbank funds’  vadiety of instruments are  shibi, chairman of rthe with 2 KD 30 million League states represents credit risks have increased,
o S gk tor participation continues, vor of the Central Bank’s Bahrains money mar-  helping to create greater - London-based Arab Bank-  ($106 million) bond issue only six percent of their but ¢har che focus of many
b &y and more emphasis is now interesz-bearing bills. Nev-  kers gained depth when nandcal awarenessin there-  ©rs Association, Ambbanks  on behalf of the World and nine per-  incernarional lenders has
i SRR being placed on the selec-  ertheless, with such a vari-  treasury bills were inoo-  gion as well as np  in the period 1978-86 lead-  Bank, which followed hard  cent total imports.  ghifted to the
ey v ey tion of investments with ety of tools available to ir,  duced for the first ime last  new channels for saversand ~ managed Euroloans for var-  on the heels of 2 KD 20 "Clﬂle- said onc Saudi  world and its huge corpo-
SR ERELLANE R cel  higher caces of returns. the Central Bank is in 2  year to help finance the investors. fous ingernational borrow-  million (§70.8 million) is- banker, “there is 2 case for e secror, Even some Arab
PR TEN I o = Capital markers are be- better position ro manage  budget deficit and maineain —Hemry T. Azzam, o5 to the rune of $48  sucfor the Republicof Fin-  more inter-Acab lending o banks see it thar way.
goRR-w ~=|  ing acrively developed and liquidity in the councry. a more flexible control over chief economist at  billion. Of this Sgure, $21  land in May — the fist  boost trade”
g o a dear trend toward fnan- The Tack of such sophis-  bank liquidity. Guif fternational Bank.  billion, or 43 percentof the  public issue for 2 non-Ku- The other side of the — John Wilson.
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THE SIGN OF BETTER BUSINESS

AROUND TH

. WORLD

2 .
ALAHLI BANK OF KUWAIT xsc &2\(;\9, 2 Ee AN _s L
NI

Head Office: Mubarak Al-Kabir Street, P.O.Box: 1387 Safat
13014 Safat - Kuwait. Tel: 2411101 Th: 22067
Money Market & Foreign Exchange: Tel: 2441136 Thx: 44428

Dubsi Branch: P.O.Box: 1719 Dubai. U.AE, Tel: 24175, Tix: 45518 EM
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Islamic Unit Trust
To Be Set Up

of deliberadion, reli-
glous leaders from
Egypr, Pakistan and Turkey
gave the goahead: Britain
could be the testing ground
for the world’s first Islamic
unit crust.
Next year Moslems will
be abie ro deposir funds in 2

IN July, after four days

Guemnsey-based unit crust,
secure in the knowledge it
will noc infringe Islam's
laws against usury.

The trust will be capiral-
ized at $20 million and ad-
ministered by the National
Wesmminsrer Bank group
on behalf of Dar al Mal al
Islami (DMI), the world’s

“OPULENCE IN EVERY WAY™

LOCATION: Situated on beautiful Bida'a beach, IS
minutes from Commercial Center and airport. Comple-
mentary bus shuttle service provided.

FEATURES: 250 air-conditioned rooms and suites with
private halconies, color TV with in-house movies, mini-
bar. direct dial telephone. radio. jacuzzies in suites, shaver

outleta (110 & 220 volts).

SERVICES: 24 hour room service. laundry and valet, car
rental, Mod’s Hair Salon, harher shop, local bank branch,
jewelers, Godiva chocolatier, florist, newsagent, business
center, valet parking for 1,000 cars.

DINING: Al Bateel, Presnier French restaurant, Al Ha-
midi, traditional Arabic restaurant. Al Salya, “Interna-
tional Cafe Restgurant.™ Al Watia, garden lounge,
da’a, late night supperclub. Baeider, poolside restaurant.
RECREATION: Al Futour Fitness Center. Tennis (in.
door & outdoor), squash and reckethall courts. Gymnasi.

ums. Private beach. Swimming pools. Health testing lab-
oratory, Saunas, jacuzzies, etc. Indoor jogging track...

MEETINGS: Fully comprehensive facilities comprising
15 banquet and meetings rooms. Persons 25 to 2,000 TV,
video, overhead p:o]ectms. film projectors, PA eystems,

.aucor TheTeadingTotels of the Wbkt
PO BOX 113% KLIWAIT, £212 SALM
728000 46082 KT. KREGPLH FAX" 5723109

TELEPHONE §72 TELEX .

Al Bi-

SALMIVAH KUWEIT

sz

National Bank of Egypt

A

A sound banking system matched to

new banking needs

For serving your financial needs in Egypt you
need a top local bank with a thorough
knowledge of the Egyptian market and a sound
reputation and experience.

NBE enjoys an unrivalled customer base
and commercial banking skills. Thus our

clients benefit from a truly sound capability.
accurately designed to suit their needs.

On the international level we maintain
correspondent relations with a vast global
network.

For further information contact: NBE. It is
a move in the right direction.

Head Office
Address: 24 Sherif Street-Cairo.
Telephone: 744175-743143-744217
Telex: 92238 NBE UN
92832 NBE UN
22327 NBE UN

London Branches

City Branch
Park House
16, Finsbury Circus
Loadon EC2ZM 7D}
Telephone: 374 6446
Telex: 946136

West End Branch
Trafalgar House
11, Waterloo Place
London SWIiY 4AU
9309821/2/3
893007

OO0

largese Eslamic financial in-
stitution. Founded by
Prince Mohammed al Faisal
in 1981, Dl\gris currently
responsible $2 billion
worch of funds around che
world.

For &5-year-old Pazki-
stani-born  Muazzam  Ali,
vice chaimman of DMI, the
Islamic unit trust is an im-
portant scep in his life’s
work of making Islamic
ideas, particularly in eco-
nomics, more accessible ro
the West. He explains that,
in accordance with Islamic
precepts, DMI's unir truse
will not put its money on
accounc or invest in bonds
ot in other interest-bearing
financial instrumencs. Ic
will steer clear of compa-
nies with gambling or
brewery subsidiaries. Bur
he sees no reason why Mos-
lems should not fund sec-
rors such as medicine and
transport, where they will
benefit from the expecred
rdse in unit trust price.

A self-confessed liberal,
Mr. Ali admits the unit
trust will not be kindly re-
ceived by conservative Is-
lamic scholars. However,
he says, Islaro must adape
to suivive in the modem
world. Some Moslems, who
arc pushing for greater

tsm in economic
Wﬂf&us, say the Prophet Mo-
hammed'’s prohibition of
usury was simply an arrack
on the exploitative money-
lenders of Arabia in his day.
Others argue thac interest
up to the rare of inflation
should be allowed
lieves the Prophet’s ban on
interest is total, but chat
British Moslems are correct
in using the existing capi-
talist system unti} an aleer-
native Islamic economic
framewark is established,

DMI has banks, insur-
ance companies and trading
bouses in 13 countries. Its

of commodity speculation
during the African famine
three years ago. It also suf-

fered subseantial losses on
the metal markets. Buc the
bank has been making in-
tensive efforts o improve
its operations. Last year,
scalf ac its Geneva head-
quarters was reduced from
120 to 96. In the fiscal year
ending June 30, 1986, oper-
ating profit increased by 58
percent to $11.17 million
and ner profit by 44 percent
to $8.37 million.
Geographical frontiers
are being extended. In 1987
Faisal Islamic Bank of
Egypt, a subsidiary of DMI,
joined forces with the
Ningxia Islamic Interna-
donal Trust and Invest-
ment Bank to set up Chi-
na's ficst Islamic bank, the
Islamic Internadional In-
vestment Company. In
Egypr, Faisal Islamic Bank
has ten branches, with de-
posits of more than $1.5
billion. An important part
of the group’s activities is
trade finance, Last year its
International Islamic Trad-
ing Company (IITC) un-
derwrote $130 million
worth of trade, mainly be-
tween Islamic countries.
DMI's Five Year Plan
(1985-90) envisages an in-
Islamic economic
and finandial system. Ic also
suggests the group could
Pplay a leading role in estab-
lishing a secondary Islamic

The bank is seeking rec-
ognition in the West as
well. From its Luxembourg
office, DMI already offers
British Moslems Islamic in-
surance. However, the
Bank of England is wary of
giving it a banking license
as technically, under the Is-
lamic system, deposits are
not guaranteed. Since inter-
est is not allowed, 2 cus-
tomer participates with the
bank in ing ventures
which can lead oo losses as
well as profits. Mr. Ali, un-
deterred, says if DMI can
succcedmtheWesr,.trmll

respectability in its tra-
g::xnoml markets: the Gulf
and North Africz.

— Michael Duncan.

New Technology Comes to Arab Banks

image of Aub
banking has
changed dramati-

cally in the past five years
— crowded labor-intensive
banking halls have been re-
placed by gleaming com-
pucer rooms and chareering
auromacic celler machines.

Indeed, Arab banks are
now beginning to export
their own expertise. A soft-
ware package designed rto
operate and control mavel-
er’s checks has been sold by
Arab Financial Services
(AFS) to the Bank of New
Zealand, irself due o open
an office soon in Bahrain.
AFS was set up in 1982 in
Bahrain and is ownexd by 61
Arab banks and finandial
instirutions. Derek Pear

mund, AFS depury general
manager, said: "We could

Banking
(Continued from Page I)

Given che nature of
Arab financial markets,
conservarism 1§ to be ex-
pecu:cd. Stock exchanges ex-
ist in Kuwait, Sandi Arabia
and Bahrain but no formal
exchange exists in Oman
and Quarar. The UAE is
moving toward having a
formal stock market, with
National Bank of Abu
Dhabi making a market in
some shares, Bond markets
exist in Kuwait, and to 2
lesser exrent in Bahrain
The Kuwaiti dinar bond
marcker was hailed as che
Arab world’s first true capi-
tal market in the 1970s, and
has recently been re-
launched with Narional
Bank of Kuwait leading 2
KD 30 million issue for the
World Bank, equivalent o
;ust over $100 million. The
signing ceremony took
place, not in Kuwai, but at
London’s Dorchester Ho-
el

The most

encouraging
development has been in

find nothing to operate 2
maveler’s check program
that mer our requirements,
$O we St out Lo CIeate our
own. Because this 15 2 mav-
eler’s check system and not
relared to other operacions,
we have been able o offer
it for sale anywhere”
The British Bank of the
Middle Bast (BBME), one
of the leading foreign
banks in the Gulf, has de-
— a so-
phisticated cash
ment system. Through
Hexagon, business people
using personal computers
<zn contact the bank, make
transactions and receive in-
formation from around the
world. The bank’s own of-
Bices are linked to the
group’s darz net-
work, allowing BBME and

the money markets — in
short-term paper. Treasury
bills, cerrificates of deposit
and commercial paper is-
sues are now tmaded iIn

its merchant
the Dubai-based Wnrdlcy
Middle East, o offer cus-
tomers a wide range of in-
temational banking invest-
ment sexvices.

Arab banks have invest-
edheanlymncwwchnol
ogy. From the Gulf, 2z cus-
tomer’s cash ition cin
be tracked through all the
major time zones. More and
more businesses are secking
direct connections ro their
lead bank’s room,
and ger “wake up’ calls giv-
ing them the overnight ma-
;otc;mcncymovunmts

The customer treacdon
to cash cards is more diffi-
cult o amlyze. A typical
comment from one bank is
thar most Arab customers
want them, but do not use
themn very often. Neverthe-

many of the Gulf states.
Karwait, Bshrain and the
UAE all have developed
moncy markets. It is easy o
see why the capital mackers

Alahil Bank of Kawait's new bead affice.

less,AFSphnsnomtmdme
2 credit card in the Middle
East. The AFS Premier
Card is affiliated o the Visa
program, which means it
can be used through Visa

oudets and in sutomared

cash dispensers worddwide.

Given the new emphasis
m:emlbmhngmcermn
Guif cenrers, particularly
Bahrain, Abu Dhabi and

Dubai, there is 2 -healthy

market for cash
Note, however, the word of
advice from a sessoned

home — onlybyadctcr
mined thrust into_global
.markees, In the radicion of

in London, New Y

kyo, Singapore, Hong
and Pais 25 well as

ca. It is.this process
in good stead when wealth
recurns o the Gulf region
in the 1990s,

dcveiopcd framework ar- .

the grear Arb cravelers,

in China and South Amer-- |7
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i B ALBANKALAHLIALOMANIS.AO.
Sultanaie of Oman

Telex: 3450 BK AHLE ON, Telefax= 793536

Al Mudharib, Al Khowalr and Sultan Qeboos Unjversiry,

Goboas, Fanfa, Seeb, Sejalah,

SUEZ CANAL BﬂNK
S.AE.

Started its activities in June 1978
Authorized capital LE 20 million
Issued and paid up capital LE 15 million
Latest total balance sheet LE 1484 million

Assumes all aspects of banking
activities in Egyptian and Foreign

currencies.

Commercial Activities

Accepts deposits & opens current
accounts, letters of credit and issues
letters of guarantee ... etc.

Investment Activities
- Finances and participates in
development projects in various

sectors.

- Renders technical & economic
services for investment projects.

Main Branch located at:
11, Mohamed Sabry Abou Alam Str.
Cairo — P.O. Box 2620

Telex:

22391 - 93852 -
- 23532 SCB UN.

21716

Tel: 751033/751066/751215.

Branches:

Cairo — Alexandria — Port Said —
Suez — Ismailia — Giza — Maadi ~
Heliopolis — Tanta & Dokki
{for Islamic Dealing}

Centre for Social & Econornical Studies.
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AL SHARIF GROUP |
THE BIGGEST SHAREHOLDING CO. IN EGYPT |4

90000
The largest Egypﬁan'huegr‘ated
Group working with an bpen
mind along proper scaentx.ﬁc
lines under the supemsmn of a
highly spectahsed team. -

® Financing & Investment
Comparu&s '

@ thdamental Procesmng &
Tra.nsfomlauon Industnes

L __IntemauonalTradmg
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Campaigning in Poland

ﬁehzolmdthat\l‘wel‘rs:dm:

Bush has been touring no longer burns with
Solidarity’s reform fever nor cowers under
martia] law. General Wojciech Jaruzelski’s
dictatorship remains repressive, but condi-
honshaveeasedmdthckmganadmms-

-tration’s general response has been tght.

Relations ought to be improved, step by
step, in exchange for clear improvements n
the Polish political climate.

But Mr. Bosh now promises 1J.S. assis-
tance in rescheduling Poland‘s 535 billion
fomsn debt. That raises serjous ques-
tions: Why this step, at this time and with
thsdebtor’Washnglmhastakmqu
iatory action in the past only after Warsaw
has taken big steps to ease repression. This
week’s promise of belp responds to no
comparable political gain.

The pressure of unreschednled debt has
forced Poland 10 fall behind in its payments
and has dried up access to needed new
credit. That loads a greater burden of aus-

In retwrn for his promise of
Bush seems 1o have extracted httle more
than vague assurzoces about Wersaw’s
commitment to reform. Mr. Bush was also

granted a series of appearances, including a

remains
the quos. Ou the evidence, that will not be
any easier Lo achieve as American presiden-
dzl politics moves to the fore.

remarkable television address, that should

baost the morale of beleaguered democrats
and, for good measare, provide valnable
footage for 1988. Two campaign-financed
camera Crews the vice presi-
dent on his state visit. Granted, wholesale

informal undertakings 0 2 top American
official are worth something. Yet arguably
the needed debt help could have been trad-
ed for more concrete gat

gain.
‘What odd appearances for an adminis-

tration that urges “Let Reagan be Reagan™
when it comes to the East. Here it offers
debt assistance to a Communist dictator-,
ship while continuing to begrudge it to
Third World demncracies. The aid now of-
fered is mimimal, but it comes when the
administration seems to lack any sense of
adequate initiatives for coumtering the debt -
burden on progress in Latin America and
Africa, as demonstrated anew by its attitude
at the curent IMF-World Bank mestings.
Packaging debt help to Poland in 2 global
context would have been a better idea

Quid pro quo lomacymt.hPoland
worth = if the quids match

— THE NEW YORK TIMES.

Iranian Oil, for Now

Iranian oil, it now appears, was pouring
into the United States in great volumes
during the early supamer. That sharpens the

dilemma for America in dealing with Iran.

There is an obvious case for Americans to
refose to buy Iran’s oil It is offensive o
carry on baosiness as nsnal with that suppli-
er. The money goes into> weapons and the
prolongation of a murderons war that the
United States is working anxiously to turm
off; American ships are in waters threat-
medbylr:mmnnnes.ButtocmoﬁAmer-

Iran, but as long as the world's thirst for oil
remains at its present level there would be
other buyers. It would not be a coppimg
blow unless the rest of the world joined in
— and doing without a couple of million
barrels a day of 0l would mean the kind of
shortages and price increases for which the
world demonstrably has a low tolerance.
In July, it sppears, the United Staies
imported more than 600,000 barxels a day
from Iran — more than from any other
country but Nigeria. July was not, in the oil
trade, a normal month. The fighting in the
Guif had set off 2 sudden sorge of buying
on the part of oil companies hastily build-
ing stocks for the coming winter. Now the weapon,
atmosphere is less tense, and imports not
omly have dropped sharply but seem to have
retumed to their normal The nor-
mal pattern means about 250,000 barrels a
day from Iran — less than half the July

tarned the Amencan
made a deal with the United States. A
tribunal was to be set up in The Hagne to

mml:dhonlywben all’ atteapts at
tion

left no choice but the policies to wiich Amer-
ica has been pushed in dealing with Libya.

surge and only a third as much as the

United States generally buys from Venezn-
ea or Canada, but still a sobstantial
amount of oil,

! ting something over
$1.5 billion a year for the Iragian war effart.

It is possible to cut off that flow, bat not
casy. TheU.S.‘boycottoﬂ.ibyanuildm-

onstrated the difficulties. For some time
importers evaded the ban by taking Libyan

crndetol:‘.umpeforruﬁmngandthm
products into the United

bringing the
States. To trace oil back through the inter-

national refineries is not simple.

In the Iranian case there would be anoth-
er layer of complication When Ilrgg re-
in 1, it

Tran and, as part of the same deal,

tionary

the United States lifted its sanctions against
Iran. If it were now to re-impose them, the
Irznians conld claim violztion of that agree-
ment and pull out of the Hague process, in
which Americans have mach at stake.

For the present, oil sanctions are more

useful as a threat that can be invoked in the
future if Iran continues, recklessly and obdu-
rately, to pursue the war. They are a heavy

cumbersome and expeasive, 10 be

have finally Failed and

— THE WASHINGTON POST.

They’re Running Away

Ronald Reagan has only himself to blame
forﬂnmwbndgetlawhelns“rdnﬂmﬂy"

gress 1o new tactics that are as contrived as
the old ones. The new law may mean slower
deficit reduction. That would be

if it came with a credible commitment, but it
doesn’t. The only thing this law is better than
is no law at all. What a sorry legacy for The
Man Who Loves Balanced Budgets.

For five years Mr. Reagan used the huge
federal deficit to force cuts in domestic
:pendmg.NowCongrels:su'ymgtom
the tables, using the deficit to compel higher
taxes or deeper defense cuts. No ane seems
happy about the outcome, least of all those
who recognize the deficit as the core of

difficulties.

the president cannot agree op appropriations
and taxes to reach the target, the law re-
quired aotomatic cutbacks in most pro-
grams. That part was ruled unconstitutional.
The new version revises the antamatic fea-
ture but its effect remains to be demonstrat-
ed. The 1991 target for finally balancing the
budget is postponed to 1993. Don’t bet m
1993, either. The target for fiscel 1988, which
starts op Thmrsday, is now $23 billion. That
is more achievable; but it is 2 third less than

toagreebefmehmdonspmdmgmtsand

gress hoped that this would force the presi-
damo higher taxes, reasoning that
hewmﬂdnthalummnsethmseex:ﬂl
tary spending cut. But it appears now
Congress is likely to cut defense spending
almost as much as the automatic cut any-
way, so the threat is diminiched.

The automatic cuts are scheduled to
take effect on Nov. 20, less than eight
weeks away, if Congress and the president
don’t work out their differences, The
Democrats, who contrel both houses, still
want half the deficit reduction to come .

'l'herewillbealotofbhma'andbluﬁm
the coming weeks befare the issue is re-
solved. Hardly anyone will mention that the
deficit is being cut less this time sround
than last, and that the cuts may be smalier
next year — an election year, The new
Gramm-Rudman-Hollings Act puts off the
dirty work until there is a new president.

Magic formmrlas are the last refoge of polit-
ical leaders who lack the courage to maie
hard choices and to lead. Their new formula
may be the only acceptable solution at the
mament and it may work only for the mo-
ment. But Congress and the president must
share the blame for the hoge deficits year
after year. Even now, they are nmning away.

— THE NEW YORK TIMES.

Other Comment

z:fﬁmmllsﬂmsfmm
back in the days when the activities of Soviet
leaders were part of the mystery of the
Kremlin. How many times was the declining
health of 2 Brezhnev, an Andropov, a Cher-
penko covered up 5 an secret?

Doest.hefuteoftheUSS.R. — and of
the word, to the extent 'Ihl’;lthc Soviet
Unioo a determining role in it —
mﬁys Gorbachev? In other words,

would the bopes that have taken form since
the winds of change began to blow in Mos-
cow all vanish if the Kremlin leader were to
disappear, physically or politically? A Cen-
tral Commrittee plenum, a session of the
Supreme Soviet and the planned suamit
with President Reagan should tell us in the
next few weeks whether or not Mr. Gorba-
chev emerges weakened from this strange
eclipse. There remains the troubling
thought that all, or almost all, rests on one
man, that everything could be nndone by
his death or a palace revolution.
—- Le Monde (Paris).
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OPINION

ASHINGTON — As finance

dmﬁest?:baldﬂlemualmeu
ing ternational Monetary
Fund, the administration 1s
abmtmloseltelaslduncefurm
mtogetpolmulcrednfmasduhm
to the international debt crisis,

Since 1982 the debt burden on de- a.llows

veloping countries in Latin America
and the Philippines has condemned
most to falling standards of hiving and
litdle or o met investment The col-

mlerdsdandpamaldebtmmeﬂn
tion ~— but only for debtors who

world recession. The Umted States
mnotconummpmudethema:—
ket for world economic growth with-
out becoming overindebted itself. As
it buys less from debtor countries,
those countries will no longer have
enongh dollars to pay interest.

Japan’s rapidly population

stimolate demand lsmﬁa-thu:lu.mlrh
care business but not for other goods
in the world market, West Germany's
deckning birthrate means thar it will
buy less from the rest of the wodd.
The ion in Latin labor forces —
Mexico’s will increase S0 percen

E

By Bill Bradley

The wriier is a Democratic senator from New Jersep.

and job creation while servicing debt
at the rate of 7 percent of GNP.
® It is smart politics, Debt relief

spend
on infrastructure, health and
edlmummﬂeadnf;nstmangthc
debt of a former military di
But ts with no alternstive
10 new loans for paying cld debt will

abandon reform rather than become -

® It is sound practice.
Emergency loans contaminate banks®
books. They finance interest pay-
mmumswadoffacmnesorfms.
andthe_yw:dmthc

ueof i Bldngs. Pope

menewloustopaymmdebt
seem to be arguing that ff we make
the problem worse, it will go away.
lndusmaloountr}‘;seetharex-
poris continpe 10 as America
remains wedded to a policy of new
loans. Indebted countries
ask whether patience is reaily a virtue
when the United States nrges nothing
more than a decade of recession.
When the U.S, trade deficit diminish-
es in real terms, as it will necessarily,
the problem can only worsen. Cur-

easymgusforoppasumpm
banking

t'nerealval-

Debt: Real People Arein Real Trouble

EW YORK — The joint annusl

meeting of the International
Monetary Fund and the World Bank
unfailingly brings under one roof
more bankers than any other assem-
bly. Tt is the bankers’ annnal jambo-
ree, and the sea of dark gray saits is,
for the visitor, quite

“The talk is often narrow and arcane.

In recent years, there has been a touch
of drama as the banks felt the wash of
vulnerability when their Third World
investments hit the rocks. But few
bankers really delve into what is going
e e e
to wil wil
aches and travails of the poor.

ing countries closely leamed only re-
ceatly, from UNICEF, just how bad
the 19805 have been for the poor:

@ Malnutrition has risen in 10 Afri-
can countries, in several Latin Ameri-
mouml:is.inpartsdthel’.ﬂ
pines and I Sy Lanka (No

The
1 -delayed
o‘;h.fommuyforallﬁlmos.'rhms
0o way it can restructure its economy
and meet all its debt obligations. But
without restructoring, loog-term mil-
itary security in the Philippines will
become difficolt to atiain. Creditors

should say how mmch relief they

could provide io enable the Aquino
government to lay the foundations
for broad-based economic
The Reagan administration shounld
coordinate and lead that effort.
Ecuador, a country that has fol-
lowed responsible policies throngh-
out its recent economuc troubles, gets
little help from its creditors. Befare
the povernmen: leaves office next
Japuary, its creditors shouid offer the

relief that the country’s sound

poii-
cles have long deserved. If they fail to .

By Jonathan Power

most Asian conntries have done well.)
@ Infant mortality, after decades of

of Latin American countries.

® Health services have deteriorat-
ed as spending has fallen — by half in
Aﬁ:m,bywpamtml.annm

in Bolivia fell 80 per-
emt.Dlsnsesthwghl.mhavebeen
eliminated have — yaws
in Ghana, malaria in Peru.

& Un has risen sharp-
ly. In Jamazica the jobless rate is 50
gﬁ‘l,:l among those aged 15 t024.In
it rose from 15 10 14 percent;

ﬂwEm'lyBeumgIs on the Republicans

By David S. Broder

“Ieadership gap” will diminish. The
ma;onneswhonnwsnytheydonot

know enough about the other Dem-
ocras to judge their qualifications
o Sy i o

ing 1 have done f
reporting one for

tve i

" tance voters atiach to competence

and essionalism in the next

ident And history shows how
difficult it is for newcomers to the
national scene 1o get over that bar-
rier of credibility and confidence.

Of the eight idents since
Franklin Roosevelt, only Jimmy
Carler was not widely known a year
beforeh:selgeum.Andhehnm

in many voters” minds as a warning
of the risks of putting an oniest-

ed stranger in the Oval Office.
Aside from the ever present dan-
serdﬂleecmomym'thewodd

e

!hauomdpahcydoun’tpay.
Costa Rica continnes its long dem-
ocratic tradiion on an isthmus in
crisis. It is a bitter irony that the
burden of Costa Rica’s debt could
destray that country’s relative calm
without any provocation from neigh-
boring Nicaragua, Its creditors have
refused even to consider Costa Rican
for debt relisf. If they do
not soon offer refief, they cammot ex-
pect the government always to value

above unilateral action.

Third World debt is not an esoteric

debt crisis may go to Japan, Britain
or even Brazil, and with it sowe indi-
cation of world financial

provide
lﬂdeﬁhpreqmﬂﬂmﬁshtpwm}r
and support democracy, -or will 1t
hesitate until the weight of the prob-
lem forces an outcome?
Changp:snmmnuuﬂg“Anmmwacan
control it and lead, or it can react toit
and follow. This is the choice. . -

. .The Washingion Post.

in , from 15 o 20 ent.

Tty
pescent ip Turkey, 22 percent in Gha-
na and 30 percent in Mexico.

ment With a Humsn Face,” ave pali-
cies that “protect ind even i
the well-beng of the volnerable
adjummL"Ad]usmmihalm-
man face is carried out in a more
measared way — zod may require
more and sid — than the
approach.

But it is the wiser course. Policies

ThePress

Has aDuty
To Publish

By Flo_rn Lewis_____ gy

ARIS — The Fint A

maportant.

anueonwhldlwaanmlyﬁthﬂnd;-
ment on when to publish and how
seen to tum on-shedr commercisl im-
paca.ltwinnotmhe:tmerwm
the public’s tight to know and toknow
in a timely way the next fime thereEa
delicate matter of pubfc policy, .

Among, other revelations, .M.

Hart had uvsed for an affair, As farss.

1 mow this has not been denied, and
The Washington Post defended s
action as being in the public infecest
because it matters for the pubfic 1.
know about the cheracter of 2 mat

gmlestawt.hat of zn imnE-
nm:mhﬂmmﬁwbenoted

_thu'e.'l"heSa'wanL&n.?ﬂ_cEWa:u 5

Bulganamthemtmmwm
the Greek Government intends to or=
der mobilization is oncertsin. _
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 AtlLeast

ul, The Visitor to Poland Told
Some of the Truth

BY PLANTU In Le Monde (Parls).

For Big Boys,
Power Toys

B, 3]
i Hop, = o
f\fi'\.“.m; _ By AM. Rosenthal By Jonathan Engel
iy g EW YORK — George Bush, the ks daled out more rationsd Hberties i ARIS — For all their vaunted eco-
. bad Pohndmllnlastfewmmpg nomic innovation, the Japanese
Cummmstgwmkmmﬂntmﬁ:- end West Germany are failing to pro-
out them the Poles woold rise agam in vide the products that their movers and
mm’mﬂf@ﬁ ) shakers naquire. What those countries
. ‘The United States sometimes applies need i5 an American gift
what it likes to think of as the carvot and Mail-order guides for busy go-get-
the stick to the Jaruzelski government - ters could also work wonders redocing
more and more econpmic world trade tensions. By importing &x-
helpin for new “reforms.™ But ecutive gadgets from America's entre-
General Jarnzelski procesds at his own prenenrial warehouse, foreigners conld
pace aud in bis own vision of what is trim the U.S, trade deficit.
mfwMN X He.' there ml;:mrl' - lherg. and ate. the
g is a8 andio ;
# presidential candidste It is all part of e DT 20 2o and vdeo
American political Kfe; a statement here, MEANWHILE
a television snippet there, just part of the
gams, usually no great harm done. personal achicvement tapes and high-
He goes in 1o see General Jarzelehs, tech devices to simplify coundess dazdy
suggests a toweard internal tasks, Among the tapes’ modest titles
i zation of “Choosing Your Own Greatness,™ “See
outlgwed Sohidarity, The general You at the Top™ and “Speak 1o Win."
enﬂyansmhmwnhﬂmpoﬁtem: Not forgetting “Power M "
matic equi of put it I your ear. Power is the vital concept . To
Then M. Bush does what was pro- - help the busy execative soat through his
yﬂmedmmﬂeﬂsﬂn — ties, there is a power te rack. “A press of
and the thar Amesica belp the button parades neckties past you, in
; "oles. Poland get forsign economic assistance to . l'orwudorzve:sedimcﬁms.m:hlk—
i ease its I foreign debt, built up . - . .. i tering pace of three ties per second.”
i ; massive public support thai allawed by ix goreemmems ny- - M"Bow and UNESCO: Coutroversy Is Built Into the Job 15 e the auiverssey) Avcther  Eastern Eueope, cxpanded in coseics 7,22, 1eck¥ear cam oaly do 50 much
e Poles to méxch street without ing vainly to buy Polish affection. I read with great § jub  1find it a irtle curions that one who  Project of intemational interest is being  to the North Sea and the Danube delta, 115 © »Rere (he chovolate diet comes
ghot, to speak their mind without i great interest ita curions one iy h in. It seems simple enough for most
ear idarity, i Najman's opinion colnmn, ““The served in 2 very seaior capacity for a ed for next summer, an exbibition  through Siberia to the Pacific Ocean and oo hievers. “The dies plan doesn’t
of Decision at UNESCO™ (Sep. 24), decade under Mr. M'Bow sud- called “Art for Africa”™ Works oo dis- in the somtheast 10 the Hindu Kush require you to count calories, weigh por-
P ing election of a denly note Jems in the Play will be sold at the end of the show monntains. Now the Soviet Union's
mm% a ¥ note g m g " 1 tions, rotate food groups or remember
director-general of organization. Neither s exter- 10 beaefit Africa; many well-known art-  troops extend from Berlin 1o dispated the day of the week.™ the ad savs.
While ] do not entirely agres with Mr.  nal auditor (who happens to be the audi- 18t will be taking part. islands in northern Japaa and from Tal- ™ pareniring ueually plays a ralé in slim-
Najman's concluding paragraph, let me  tor-geners of the United Kingdom) nor  J would be happy for you to come and  linn to Kabul, and they hope for more ming, 50 ‘vompany markets a
begin by congratulating him for a most the U.S. General Accomting Office form your own opinion of our mmseom, influence on all continents. deodorant with a difference —"a nataral
perceptive is of UNESCO's three found evidence of mismanagement Which, at a time when eastern Pais is PAUL PETRESCU.  body deodorant in the form of a fist-size
“otiginal sins” There bas been little when they stndied the organization.  becoming a pole of cul ] attraction, &5 Hambarg.  crystal opalescent stone. Just maisten the
discussion emong opinion-makers and I must share with Mr. Najmmn my doing its best 10 be a pan trend. .. stone apd rub it on your underanm area ™
the informed pubic of the remarkable  conviction that his article makes a fnda- HENRI MAR( One That’s Thriving It also Jocks great on the colfes table.
ity that has always been the mental error in issnes that Curator and Director. s me Slim and strategically fragrant, an ex-
lot of the United Nations’s unique insti- are historical, political and instittional. Museum of Africen Regarding “American Schools Share coyiive siill faces a pallor problem —
tation of intellectual cooperation. D. DIENE. aod Oceanic Art. Paris.  Dollar’s Travails Abroad™ (Sept. 9): unless hes wearing a polo shirt thaet
oot e eppiea et Bsie g, Spokesman for the Direciar Genersl Englind s o b b mthm:-ﬁ:n coars
most mmm%dmdm&ﬁ . UNESCO. Paris. Question Seamty appears Lo be going against the even 1an with no alligator
ﬂmmp:malmﬂ So Third World, bat No Ghetio A Cantrill o about Morde- mdfm h&% Mde'::: mmﬁ
i i ts. So it was ¥ PS. s concern ment for American in Aces in § %
mm&m”Iﬁmﬂnﬂeﬁ . o chai Vanonu's arrest and trial misses the Enrollment at our campuses in one of them by eliminating the snoring
Jaime Torres Bodet, Luther Evans and ~_ _in the article on Jacques Kerchache, mark (Letters, Sepr. 15). The “evidence” bham. Surrey, and Hilli Middle- of not-so-silent partaer.
Vittorino Veronese conld not fulll their  *“Fighting for ‘First Arts’ " (June 26), of “Israel’'s muclear arsenal” in 2 recant  sex, has increased on average by 100 ma‘;pedmlheparmu‘s wrisz, this
terms of office because of the inherent by Michael m, the Museum of Jene’s Defense Weekly is irrelevant.  places per year: 1,170 in 1985-86; 1,349 “andio sensor detects the first sounds
controversy in any attempt to hridge African and Oceanic Artis discussedin  Even if the purpose of the Dimona nu-  in 1986-87; 1,450 in 1987-88. Sixty-five of snoring, then emits 2 gentle static
e cultures and ideclogies ideas, a manner I find quite surprising. It clear plant were absolntely percent of our students are American.  pulse™ to the brain, interrupting the
"I L T René Mabeu and Amadon Mah-  hardly scems fair to deseribe this estab-  its employees would be vnder security ‘This growth is due to the development  snoring pattern, but not the wearer’s
WTha v g u: tar M'Bow have sezved two consecutive  lishment as a “ghetto.” . jons. An American Vanunn, even  of closa relationships with international gleep. The ad does not tell how the
VLY TP terms each as director-general Both,  The Muoseum of Afticap and Oceanic  of 3 well-advertised jon, wouldbe companies, the identification of market brain reacts to this electronic barrage if
L however, were subjected to the same Art natorally cannot hope 1o compete  brought to court, The Soviet respopse  trends, and a continmous of the wearer is not the one sawing the
Wod pofi e e charges of “‘despotic management, de- with the Louvre. Our rmsecm should  wonld be even more prompt and direct.  upgrading both tcaching facilities.  logs—or whether the detector reacts to
St TEpeEn i moralizing the secretariat and alienating more properly be judged by its activities JOSEPH LERNER. All ACS Middlesex students who snores of large household animals.
et etk membes countries.” and policies of the last several years. The Jernsalem ~ have received international Baceslaure-  The other necessary device for a deep
S Cgeia e Elected in 1974, and re-dlected unani-  exhibitions that we organize are a far cry ate diplomas since the program was in-  sleep provides the “white noise™ of mov-
o Laws oo mously in 1980, Mr. M'Bow came mnder  from the ghetto practices you mocl; they Rnssia’sEx]nns'weHistory troduced have been offered places a1  ing water to create “a soothing, relaxed
o fire only with the i ical attacks on  deal with ; artists or art universities, Studies indicate that suc-  atmosphere, cleansing the brain of ex-
A E'_. UNESCO that resulted iv the vnfortn-  forms of the Third Waeld. . In “Fewer Missiles Will Mean Fewer  cess at the IB level almost always puar-  traneous thoughts.” This versatle unit
MR L nate withdrawals of the United States,  In this regard, we opened an exhibitof Options™ (Sepr. 4), Edwin M. Yoder Jr.  antees success at university level. can synthesize “the sound of falling rain,
TR calizati 3 Britain and Singapore. Mr, Najman, who  the works of three Algerian painters on  states that “Russia has historically been ROGER LEWIS, Director. @ waterfall or the gente lapping of the
St N i held a high position in the organization’s Sept. 24, on the occasion of the 25th  a cantious, Fsolationist , more it~ Development and Communications.  srL.” If you prefer o let your bathroom
e ' . - — Lewok Moczulsid, a Polish dissidat soms of the truths of Poland. liaison service with member states, knows enniversary of that nation's l:I:l:et:lq:um- vaded than invading™ I wonder what American Commmity Schools. fmmrnn.yqn‘renotamh:lfastuuh
: T ,;;__:_- Jeder, writing in The Weshingion Post The New York Times. this as well 25 anyons. dence. (This appareatly is only historical basis snch s allegation has. Cobham, England. International Herald Tribune.
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10 2 high school French clags
in o5 N.Y,, from
hondeeds of Paris arez chil-
dren and their who
film show-
ing to a contribunor in Chile

sent one USS. dollar and
the simple noce: “For Liber
.

That's right ... you can win millions by picking your own numbers playing Lotto 6/49—Canada’s most popular
Government Lottery. In fact, last year Lotto 6/49 paid out $354,736,589.00 in ALL CASH PRIZES. And it's all
free of Canadian taxes. There are two draws each week for a grand prize guaranteed to be not less than
$1,000,000.00 with many millions more in secondary prizes. Grand prizes often run into the millions and have
been as high as $13,890,588.80. Imagine what you could do with that much cash! This is your opportunity to
find out because now you can piay the lottery that’s making s0 many millionaires in Canada.

WHAT IS LOTTO 6/497?

Lotto 649 is the official Canadian varsion of
Lotto—the world's most popular form of lottery.
It's the lottery in which you plck your own
numbers and it's called "'6/49™ because you
select any 6 of 49 possible numbers from 1 to
49, Your numbers are entered in the Lotio 649
computer system and if they match the six
winning numbers chosen in the draw—you win
the grand prize. Orifyou have only 3, 4 or 5
numbsers correct you win one of thousands of
secondary prizes available.

HOW CAN | PLAY?

Complete the attached order form and send it
to Canadian Ovarseas Marketing along with
the necessary payment. We will enter your
numbers for the specified length of your
subscription. You may sefect from 1 to 6 games

another chance at the grand prize for every
draw in which you are entered. You receive a
“Confirmation of Entry™ by return mail
acknowledging your order and indicating the
numbers you have seiecied as wail as the
draws in which they are entered.

HOW DO 1 KNOW WHEN | WIN?

You will be notified imi when you
win a prize of $1,000.00 or mora. Also, a
complete list of all winning numbers will be
sert 1o you after evary tenth draw so that you
can check aiong the way to see how you are
doing. At the expiration of your suhscription
you will e sent a final statement of your
winnings. All prize money will be converted
to any currency you wish and confidentially
forwarded to you anywhere in the world.

So mail your order today—the next big

PRIZE BREAKDOWN {Actual Sample of One Draw)

NO.OF
PRUZES PRIZES PRIZEVALUE" |
15T PRIZE
SOUTOFSREG. NuwmeRs | | |313.880.588.50
2ND PRITE
5 0UT OF 8 PLUS BONUS 10 $443.481.60
3RD PRIZE
SOUTOF 76 ¥3,704.70
4TH PRIZE
THPRIZ nn7 5138.30
TH PRIZ pes, 112 £10.00
TOTAL PRZES TOTAL PREZE VALEE
1,014,758 3I7,443,225.10

“*Adl prires quoted In Canadlan doliara

15L. 2nd, 3rd. and 4th prizes are caleulated on 4 perceniage of
she Total prize pool. Sinca the pnz poc fluctuates trom draw
o draw, the size of the prizes wit vary from the size of tha
prizes shown ahove. .

Canadlan Overseas Marketing *
PO. Box 48120, Suite 1703-595 Burrard St.,
Vancouver, B.C., Canada V7X 154

for 10, 26, or 52 weeks. Each game gives you  winner could be you. Tolex: 04-507822
B — e T e e e e B B B e o o e
ORDER TODAY! _ CANADIAN DVERSEAS MARKETING ORDER FORM
e to oy EACH BOARD = 1 GAME MARK 6 NUMBERS ON EACH BOARD YOU WISH TO PLAY
-1u .o B 1opojsofse| Wofzobofsc] Bfiokofsosn] Blroboko
napija hnzlal [1[nlsa) hinzslal [1jnfajla) 1nkju)s
2lizfeeseled) (2)12foofanlen| {2|i2fez 2}12 2[12k2lazlez) [2]izl2olales)
" {3afzasles; [3[iajzafsslest {s|raiessje| {3[1alosieala) {3 ]1afesiaafeal [3]ralesfaslus] -
Ja[1apapaiaa) 1a|1ai2alsalsa) [a|1af2aisales) [a|1alpaisalaat [afaeabalea] [a]1afoalaalas]
o 15 |wslesiaslast {5|ispestaslas|. |5 [1siespslas} {5|tsfesisses| {s|tslesashs| |slistasiasias]
) v 6|i6opses; |6[16;268les| |6|16l2opois| |6 |16iz6i3els| {s[welzeiaeise| |6 |iloepels)
P 1|17(27 |47 TiiZisa) (7alarianiart (7i07(2riartan] |7 (irleriarian] i7(v7 i47
PICK YOUR PLAN — Criock anly ona bax below next to the B]18[28{38}48] .16 18]28736148] 818 8|1 818 8|
ket dstsin 91929E4Q 9|19 29139 919@&%-9 sggmj' 9f9 919#9&&]

IHEEm»wsggggg_gggg

10 WEEKS 26 WEEKS 52 WEEKS

(20Draws)  (52Draws) (104 Draws)
1Game [$ 45 0OS1M2. 10§ 225,
2Games (1§ 60. (1$225. (0§ 450.
3Games (15135, [J$337. 0§ 675.
4Games [ 5180, 0 $450. O'$ 900.
5Games [$225. [J§562 [J$1125,
GGames [J8$270. [3-8675. O $1350.
VALD ONLY WHERE LEGAL

“NOT AVMLABLE TO RESIDENTS OF SINGAPORE™ MW

Make Chequae or Bank Draft (in US. Funds) payable to: Canadian Oversaas Marketing

and Mail to: PO, Booe 48120, Suite 1703595 Burrard St., Vancouver, 8C., Canada V7X 184

NAME Wmﬁ
ADDRESS/PO. BOX

cITY 7

O Chegue O BankDraft O r:

CREDIT CARDNUMBER = %
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ARTS/LEISURE

Putinam and Columbia:
The Chariots of Change

By Aljean Hammetz
New York Times Service
Ogu ANGELES — When David
ttnam resigned as chairman
of Columbia Pictures last week,
secretaries and carpenters kicked
the walls or eried. Actors, agents
and producers opened the cham-
pagme.

Puttmam, the British producer of
such notable movies as “Chariots
of Fire” and “The Killing Fields,"
had declared he would transform
Hollywood. Instead, he resigned 13
months after he took charge of Co-
lumbia, and his short reign says as
much about Hollywood as it does
about the geatieman boss in shirt
sleeves.

He announced his resignation in
the off-the-cudl way that kept driv-
ing his publicity department crazy.
It was at a monthly seminar, called
*“The Reel Truth,” ke held for any
Columbia employee -— from prop
man 10 vice president —who want-
ed to talk about the studio’s new
films. The real unth about David
Puttnam is more opague.

Did he resign by choice or was he

pushed? He was enough of a realist
to wapt 10 make entertaining mov-
ies, and enough of an idealist o0
wan? his filmes 1o have social value.
He insisted he would change “the
abuses of the system.” To avoid the
salary games thai were partly re-
sponsible for inflated budgets, he
said a few months ago that Colum-
bia would not pay actors more thap
they usually earned. And Colombia
would not work with “phony pro-
ducers who put their brother-in-
law's salary on their budger.”

What surprised and dismayed
him most about Hollywood was the
amateurishness. As the producer of
o dozen movies, he had been the
complete professional. Now as an
Englishman colonizing foreign
shores, he wanted to change the
way the natives did things. Did the
systern defeat him or did he defeat
himself?

Immediately after he ook aver
Columbia ian 1986, Puti-
pam signed by. In “Leon-
ard: Part V1" a comedy-adventure
scheduled to be released onDec. 18,
Cosby plays a former superspy who

INTERNATIONAL
BUSINESS OPPORTUNITIES

gem mining and/or jawellery man

INDONESIA'S MOST IMPORTANT,
aggrastive, ond creative gem and jewellery company seeks joint venture for
T Wt | hich
ond six highly sirategic refall utles, we Fesl ready o change ver from
cottage industry to serious business — with the helfp of o sitable joint venture.
Flacze write to:
Maxwell Road. P.O. Box 1466, Singapore 9029
GOhur repressniolive will be visfing Europe ond the U.S.A. this wanker for sales and con mesd you.

TORONTO ONTARIO
CANADA,

STOCK BROKERAGE FIRM
FOR SALE OR PARTNERSHIP

Profitable well established securi-
ties dealer (licensed in the Prov-
ince of Ontario) specializing in Ju-
nior Resource Underwritings.
Excellet refurn on invesitent.

For full details write fo:

Box D195, Herald Tribune,
82521 Neuilly Cedex,
France,

Protected
off shore invesiment

offers high tax free re-
turn on capital invested

with Swiss bank bank-
ing absolute discretion.
Write fo:
Chiffre 22-115'644,
Publicitas, 1002 Lausanne.

thwarts a villain who can turn doc-
ile animals into killers. In an unfin-
ished version, the film received two
research screenings and the re-
sponse was poor.
According to Columbia sources,
Victor Kaufmaa, who has been put
in charge of Columbia as well as
Tri-Star as part of a financial reor-

ganization by Coca-Cola Co., told

executives not to screen the film
again because it played too poorly.
Cosby has been reportad to be
angry with Colambia. Observers on
the set of “Leonard: Part VI™ cop-
fim the tension between Cosby
and Paul Weiland, the movie's in-
experienced British director. Putt-
nam had given Weiland this break,
just as he had hired Ridiey Scoit.
Alan Parker, Hugh Hudson and
Adrian Lyne out of commercials.
But Putmam's personal movies
had not had stars. This was Holly-
wood, and the star system means
that stars must be kept happy.
Cosby has made a public statement
with his feet. He signed to do
his next movie with Warger Broth-
ers.
In answer to questions about
whether he was unhappy with Co-
fumbia, Cosby replied through a
“] am very pleased
with the material we have and are

{ now in the process of editing.™

When Puttnam was hired by
Coca-Cola, he was the first real
filmmaker 10 run a movie studio in
decades. He agreed to head the
studio for only three years, a con-
tract that Holl s power bro-
kers found incredibly naive. Since
movies take a minimum of 15
months to write, produce and dis-
tribute, his self-limited contract
would make him a lame duck by
the start of his third year.

Puttnam was convinced that the
soft-drink giant would give him au-
tonomy to build a studio dat
locked toward the world market
and he formed a team that included
British and Australian executives.

“David eonfused soft Southern
accents with Southern gentlemen,”
said a producer who has worked
with Puttnam, as well as with every
other studio head in town. “Even
though he spoke too much and kept
putting his foot in his mouth, it’s a

shame. Because his aspirations
were right.”

These comments echo 2 themein
the industry’s executive suites. If

Puttmam had stopped talking about
changing the system he might have
been able to change it

Puttnam spoke about the kinds
of reasonably priced movies he
wanled to make with actors who
were in more in the roles
than the money. He cited “Ishtar™
as g nightmare example of a pictare
that spent $13 million (of a report-
ed total cost of more than 340 mil-
Tion) simply o buy two stars and a
director. And he said that “Ghost-
busters I would not be made i it
required paying Bill Murray as
much as he was asking.

There are studios that do not
want to make movies with expen-
sive stars like Beatty, but nobody
says it out Joud.

In the end, Puttnam’s demise
was not because of his refusal to
play the company game in a com-
pany town. He was simply the acci-
dental Eall guy in a stock deal He
was unseated because Coca-Cola
warted to maximize its assets and
folded Columbia into Tri-Star.

Puttnam will return 1o producing
pictures for Warner's, but his Co-
lumbia movies, a dozen or mors,
will be around through the summer
of 1938. He was watching his words
the day after he resigned. Kaufman
bad promised that Punnam’s team,
headed by Columbia's president,
David Picker. would be given a
chance o0 run the studio. And be
id not want to say anything that
would interfere with its chance.

Hollywood regarded his belief in
such assurances as another exam-
ple of his naiveté.

By Sheridan Morley

International Herald Trimme
ONDON — Before it opened
last week at the Queen’s, Jef-
frey Archer’s “Beyond Reasonable
Doubt™ had aiready taken £500,00G
{about $800,000) in advance sales.
One could therefore as usefully re-
view the gold bars in the Bank of
England as a thriller which is thinly

; covered in dust and comes as a

gently aimless reminder of the kind

. of courtroom melodrama that used

to play Saturday teatime matinees

THE LONDON STAGE

at seaside repertory theaters in the
days when they could still afford a
dozen actors in expensive clothes
and two big sets.

Reviews are not snpposed to re-
veal too much plot, though it can
safely be disclosed that as the cur-

tain rises we find Frank Finlay as §

the chairman of the Bar Comneil
defending himself on 3 charge of

cufar Scots judge. Act 1 is the trial,
and for Act 2 we are trancported in
flashback to Finlay’s stately home
where we find his wife (Wendy
Craig), a fdendly solicitor (David
langton)andanevmmaluprlgntﬂ;
first half of the play is 2 homage to
Agatha Christie, the second balf is
Rattigan. Ven-
erable jokes about cricket and the
bar, with an occasional qoote from
Dylan Thomas for the inteflectuals,

Complet¢ with requigite final
twist, Archer’s play seems to hkave
been not so much writlen as assem-
bled from the parts of eardier
stage thrillers. It is &

and designed (Tim Goodchild) but
ultimately as dead as the corpse
which caused the trial. For all that,
this one will (as they say) run and
mun: not exactly & whodunit or a
howdunit or a whydmit, all of
which can be worked out early in
the first scene, nor even a latter-day
mix of snobbery with violence, bm
instead a famitiar old English court
circular. Whatever bis hterary or
dramatic ings, Archer has
always had a sharp sense of British
popular taste, and what local andi-
ences have always much enjoyed is
a really slow and uneventfuol thrill-

LA R N I N N R N RNy

With the acquisition of

“We didn't
invent the wheel
but we are re-
volutionizing the
ways It perrorms.”

When it comes to break-
throughs in tire technolo-

gy, the Continental
group has an outstand-
ing track record. For in-
stance, we developed the
first pneumatic tire with tread,
the first tubeless tire, and the
first special winter tire.

Now, Continental has creat-
ed two new products that pro-
mise to revolutionize the glo-
bal tire industry: CTS (Conti-
TireSystem) for passenger cars
and EOT {EnergyOptimized-
Technology) for trucks.

CTS features an innovative
design that produces more
economy, more safety and
more comfort as well as the

possibility of driving up to 400
kilometers in an airfess state.
The EOT system enables 5%
lower fuet consumption and
10—30% higher mileage.

Development of Share Price
350 DM
300
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200
150
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1984 | 1985 | 1986 | 1987

CTS and EOT are just two
examples of top perforrmance
on wheels from the Continen-
tal group, which ranks 1st in
tire production in Germany,
2nd in Europe, and 4th inter
nationally with the acquisition
of General Tire, Over the years,
Continental has consistently in-
creased sales, profits and mar-
ket share, rewarding the con-
fidence of over 42,000 share-
holders at home and abroad.

General Tire of the USA, plus
innovations like CTS and EOT,
Continental has strengthened
its growth and eamings poten-
tial substantially. The group is
quite well positioned to build

Earnings per Share in DM

*Reduced according to new rules
German Finanaal Analysts

on its already strong perform-
ance of the past five years and
to achieve significant market
expansion in the coming
years.

For complete information
on Continental, our products
and performance, just contact:
Continental Aktiengesellschaft
Konigsworther Plaiz 1
P.0.Box 169
D-3000 Hanaover 1
West Germany

Jop Performance on Wheels

(ontinental®

F-ﬁ

2 Archer’s Courtro

Hams in the United States. Tt is
therefore greatly to the credit of the
4 ;

team of
Martin Shaw (actor), Robin Le-
‘favre (director) and Bill Kenwright
(producer) that they have em-
barked on an Odets-where-is-thy-
sting policy of West End reconsid-
eration which started with “The
Country Gid” a few years ago and
now continnes with “The Big
Knoife™ at the Albery.
First seen on Broadway in 1949

with John Garfield (about whom it 289

might in manry respects have been
written) and filmed five years later
with Jack Palance, this is ostensibly
the story of an actor having fo
choose between his artistic theatri-
cal sovl and a long-term Holly-
wood contract, thoogh it is also of
course Iargely about Odets himseli
and his own career agomies. Feear-

imterest, the author gave his play a
creakingly melodramaric umder-
tone. The star actor has killed &
child in a drunken car crash, and it
is that knpwledge which the studio
uses to blackmail him into signing
for another sunt of rubbishy mov-

ies.

Yet the moral dilemma at the
heart of an overlong and over-
wrooght script has little to do with
a dead child or a drunken driver.
It's about a socialist man selling
out to a capitalist system. Coming
from the author who 14 years earli-
er had written “Awake and Sing”
and “Waiting for Lefty” and was
14 years later to die in California
writing, television soap operas, it
has 2 ghastly kind of midlife-crisis
fa_sn.—lnation. But the real wouble

in the west of England a century
‘While we await Hall's own
pmodpqﬁonofDavidEdgu’s“&-
in trouble in Dorset), we have on
the Cottesloe stage Michael Rud-
m‘smfﬂﬂws
“Ting copper miners'
iuuoublem%Commm,afoIkmn-
sical which might have played bet-
ter with a large amatenr cast on its

own home territory rather than ry.

of the National’s studio stage.

We get an agile in-the-round -

ion, but no real sense that

neither Darke or his players care

amch for or about any of the char-

aaminasomewhatconfuednk ;

aud some strong players are led by

Joyce Grant as a mad old gramme -
anvd Barbara Jefford as a transves-

.ing In the name of Salathiel Tren-

of copper-mining ends tp as apica-.
murder story intesrupted by

little nomberx about the joys

of a day outing t0. Truro. To give
Darke his due, 2t least be is never
i -aod in there some-

Washington, Moscow
Work at Cultural Thaw

By Celestine Bohlen
Washington Post Service
MOSCOW—Washnmon‘ and
are gomg to start with a little song

and dance,

The finest rodifianct Chiness colsie

Resarvalion 155;! C Y
. Poriy, New York,

o .: k

ndeterred :
| | Washingtonians [obbied their
| | cause and left town with tentative

comumitments for a foll range of

v - ) .
“We were told they hold King in
great reverence hete 100,” said Ted
Gay, co-chairmén of a Washington
blue ribbon committee on the ars
and economic development.
Fritzi Cohen, president of the
citizens’ exchange, established the
group in 1985 as an offshoot of the
peace movement. [t now boasts 300
members and a sonrce of cash,.
which was raised al a party-las
summer held in honor of the visit-
ing Bolshoi Baliet. -

“In looking, for a way out of the -

nuclear dilemma, sister cities

. Typically, establishment of a sis-

starts with an ex-

Washingtoni has sister-city rela-
tionships with Beijing, Dakar and
Bangkok and less formal ties with
Brussels. Moscow, which jg not 2

So t'a.r,”i.n. thé .nego.tial.ions.
i has
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j’l’_:-*\yer Edges OiIt'l‘lnompson
B .-‘Fﬂl' Burger King Account

... “hat is likely to
. ... “.ial election and the O

--'.‘Jeweﬁyn&codin.

By PHILIP H. DOUGHERTY
Ew New Fosk Timay Service
YORK — N.W. Ayer Inc. has won Burger Ki
mmm%thlheh‘gmammm%

, Thompson, Ayer and D'Arcy Masius Benton & Bowh:s were
--_};ﬁnahusmaecmpeﬁﬁqn_thatmrtedwi:haomnmger
ling, a Fillsbury Co. subsidiary, has 4,700 outlets in the United

Hates. .
has grown space; when Thompson

Its advertising
gk i b
__'gﬁﬂs-mt{enumbq‘of Thompson is

expected to let up to
100 people go as a
result of the switch.

fhompson people who will be

‘ can “probably dismember its

mlhefomthqmmmdberudyfm

bea_:bonanza_yea_rasagmes' the profits
anmemx:ywvﬁthmspreﬂ'den-

tructure” que
" hat

is rics

*ing, $1.15 milkon and stable; for Hardee's, $1.1
decking

, . sing, and for Wendy's, $300,000 and

Ad of New York has acquired a British agency,

of Tunbridge Wells, Kent, billing sbont $36
since

r,n. 962, when it acquired Charles Hobson & Partners. Now it has 12
. “ritish companies in the marketing services field, and three of
-:bem are agencies,

.. The purchase of the majority of stock in Newton & Godin, the

:- . ugest agency outside London, will bring Grey’s total British
. dllings to $320 million. *

= ose
" *» Anthony Si ing has resi the chai

Simonds-Gooding has resigned the chairmanship of
> he commimications division of Saatchi & Saatchi PLC of Britain

o :'ndislgeingreplaned!:yﬁctorm:r.sz,whowmakownﬁnne

.5 chairman and chief executive of the Saatchis’ consulting

Cany
'+ "a Mr. Simonds-Gooding, 50, is to be chaisman of British Satellite
> s zdroadeasting, 2 consortium that expects to serve 350,000 dish-
@

T e sm_‘&Gmgubuga,JosephA. Sander and Peyion

' Brizich howseholds by late 1989 and five mil-

. _.__h::iunbyﬂ:_ennd-l%

People

' Rogu-!.avu'yhasbeenappomtedmanagmg director at D"
Masius Benton & Bowles, San Francisco. Ay

* =7, Madigan Pratt, J. Robert Lieber and Panl Levett were promot-

':dmuniorvieeprecidentatlmemebaﬂ:,Neng:m
ve
setn elected senior vice presidents at William Esty Co. of New
ork.

Mary Ellen Argentieri has been named senior vice president
md director of creative services at Hill, Holliday, Connors,
Zosmopulos of New York.
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on repairs to qualify for a state

ers.
But this ime around, with ci-
vilian having fall-

Gicense. That was beyond the 3

a sewing

shortages.

estlevel in 13 yearg, the magnet of
unfilled jobs is failing to exert its
usual pull,

means of a family living precari- where between 10 miltion and 20
ously on weifare, food stamps million people, even after exclod-
and the $200-a-week paycheck of ing all the millions of —
the children's father, David. housewives, students, the il and

Ms. Van Name wants 2 job. disabled, and the retired — who
But the obstacles to her re-entry rematn out of jobs for traditional-
mto the world of work — ber Iy acceptable reasons.
child care needs, thelow wageshe  These nonworkers are a diverse
ﬂﬂ earn mgeb:he nmdown group.

houging — tocxplainz  They include 6 million people

iouE phenomenon in the Unit- who want to work, but are not
ed States. . looking. Some of them, Kke Ms.

Al a time of mg mnem- Van Name, are among the 3.1
ploymt_mdaguwmgecmn— million. mostly wmmarried moth-
my, millions of Americans in ers who receive Aid to Fawilies i ion people that the
their prime working years arcre-  with t Children, the U.S. Burean of Labor Statistics
waining owtside the work force. principal form of welfare, listed as working less than half
By Labor Department standards, Othezs are classified by the La-  the year in 1986, for anmmal in-
they are not even comnted as bor Department ag discouraged comes of less than $10,000.
they m:ot actively secking - —

are a .

Overcrowded housing, poor health,
pm‘;m‘h-mdq’”mm“&m Iack of child care and isolation in slums
o o Gqaeple, crested almge  are all barriers to work. *When you
E]imduedtoo_mskﬂlnd.wo have a part of the society that has been

tnte too to .
mtath%m“ Emtmm pauperized, then youn have also made
But Wordd War I 1) . =

them o sagway. Aod thews  them unemployable,” an economist said.

the sidelines in the carly 1950s

and late 1960s went to workers. They have given upthe  This ted 15.4

work in significant numbers, job search becanse they do not percent of the 115.8 million

when the nnemployment rate believe they m;{_l:&lfwork. Ameu;i‘en;sﬂwboheldjobsuthe

dipped shatply and companies Among them are lai actory end year. An nnknown

found themselves short of work- hands reluctant to toke lower-sal- number of them, well into the
jed j millions, quit because of low pay,

economists say, and did not iook
for mew jobs for long periods,
thus not even quakifying for en-

unemployment
en steadily to 6 percent, the low-

memp

“When they do not work they
float,™ sa2id Harley Shaiken, a l2-
bor economist at the University
of California at San Disgo. “They

irvisible e too & 4
by low wages 10 be more than
marginally attached to the job

Whl\:miaNievu,anloRim
speaks English, is one
ol'thmebardu?vhoﬂuml;:nonhepm
six weeks, she has operating
a sewing machine at $6 an hour at
Fidelity in Boston.
But this is Mrs. Nieves's first
job since 1985, and she does not
expect it to last long because she
says she is not tumjpg out enough
clothing to continue to qualify for
the S5 wage.

ias  Bigh school aquivalency
42, has a hi equi
certificate, her weak English lim-
its ber job opportunities, and she
See NONWORKERS, Puge 17

left, with
ber hmsband, Agusto,
grandson, Jose, and
daughter, ¥vetie. Mirs.
Nieves now is working as

machine opera-
tor, but says ber ocutput
does not satisfy the com-
pany. At a Massachnsetis
store, evidence of worker

afier rejection of a

Salomon Rejects

Otter by Revlon
Topping Buffett

By Robert J. Cole
New York Tunes Service
NEW YORK — Ronald Q, Per-
elman, the chairman of Revion
Inc., has offered to outhid the in-
vestor Warren E. Buffen for 2 sub-
stantial minority stake in Salomon
Toc., the parent of Salomon Broth-
ers, Wall Srreet’s biggest invest-
meni banking house,
Salomon said its board unani-
t_nmu.ﬁl]i rejected Mr. Perelman’s of-
er.

mil-
Hon as Mr. Buffett, but said he
wonld accept 2 10.9 percent stake,
instead of the 12 percept Mr. Buf-
fett would receive,

Under this plam, Mr., Perelman
would be willing to pay $42 a share
for his stock in . 1A
than the $38 thar Mr. Buffen
agreed 1o pay.

Salomon stock closed Tuesday
up 5225 a1 £37.

Mr. mmmhe put Salomon on
nouce that he was seeking govern-
ment antitrust clearmee to buy
stock il Salomon was “unable or
umwilling” to sell him a part of the
company.

. Heis understood 1o have moved
mnilo the market Monday to buy a
small stake in Salomon,

"Pgelman docsn’t want to take
over the company,”™ said one axecu-
tive close to Mr. Perelman. “Exen if
he buys stock. his intention is 1o be
supportive of existing manage-
ment.”

Asked whether Mr. Perelman
was inlerested in joining Salomon's
board. the source said, “If they
want 1o give us a seat, fine; if not,
they don't.”

However, Mr. Perelman is wide-
Iy viewed as 3 bands-on executive
who made a wemendous profit in
taking aver Revioa and might not
be willing to watch Salomon from
alar for long.

Mr. Buflett, on the ather hand, is
sezmingly content to take passive
positions in undervaluad situations
and then waich them grow,

In making the overture, Mr. Per-
elmun temporarily put aside his
$5.5 hillion plan to take over Gil-
letie Co. Gillette’s stock fell 50
eeml:. l;q: close at 340.50, Tuesday
on Lhe New York Stock

Salomon called an m&uba:g:

See SALOMON, Page 15

Dart Raises Dayton Bid
By $3 After Rejection

The Assocuated Press

LANDOVER, Maryland —
Dart Group Corp. sweetened its
unsolicited offer Tuesday for Min-
neapolis-baged retailer Dayion
Hudson Corp. by 33 to 568 a share,
previous bad.

Herbent H. Haft, Dam's chair-
man and Robert M. Hafl, the presi-
dent, said in a Jerter 10 Dayton's
board they would pay $68 a share
phus stock in the merged company
for each of Dayton Hudson’s 97.4
million ou ing shares.

That raises the total of the bid to
lSj\S.GZ billion from around $6.3 bil-

On.

The Hafts said they were disap-
pointment by Dayton's rejection of
their $65-a-share first offer, made
Sept. 17, and complained that it
was turned down without any dis-
cussion with them.

“We believe thar Dayzon Hud-

son has not realized the promises o
polential 16 which its stockholders
are entitled,” the Hafts said.

Spokesmen for Dayton Hudson
were not available for conunent on
the new bid.

Monroe H. Greenstein, a retail
industry analyst with Bear Steams
& Co. in New York, said he expect-
ed Dayton Hudson o continue to
oppose a takeover by the Hafts.

He called the $63-a-share offer
“a price they would fight.”

The retailer ook steps in June to
bead off 2 hostile acquisition, per-
suading the Minnesota Legislatare
Lo pass a tough aati-takeover law.

Hudson stock rose $1 1o
$59.25 a share Tuesday in trading
on the New York Stock Exchange.

Dayton Hudson, the seventh-
larges: ULS. retailer, hashad declin-
ing earnings for four consecutive

See DART, Page 15

Higher Rates Cloud
G-7 Currency Accord

Japanese Monetary Policy at Issue

By Dale
Interzarional Rerald Tribune

PARIS —The West's seven leading industrial countries have emerged
from their latest conclave in Washington confident that they are begin-
ning to reassert a degree of control over the warld economy —enongh, at
Jeast, to stabilize exchange rates for the time being. .

They conld not, however, banish nagging doubts that rising interest
rates conld jeopardize their efforts in the months ahead. .

As if 1o justify the self-congratulatory mood in Washington,
the dollar performed perkily in Enrope and the Far East on Toesday,
afthongh it was also helped by techmical factors. But initial market
weaction to the lstest official effort to steady the dollar hes been

After their weekend 1alks, the Group of Seven — the United States,
Japan, West Germany, Britain, France, Italy and Canada —made it clear
that they woeld continne to employ the same strategy that has ket the
U.S. currency relatively stable for the past seven months. That strategy,
set in place by Febrary’s so-called Loavre agreement in Paris, involves
closer coordination of economic policies, backed by judicious currency
intervention.

Ministers and ceatral bankers attending the Washington talks ex-
pressed satisfaction with the armngement “We can only wait and ses
bow it works out, but so far we've had encugh cooperation among

Paris {Porls); Bonk of Tokve [Tokvo). MMF ISOR); BAI! (dinor, rivel }:
ibie), Citer aatg irom Reuiers ond AP,
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Everybody wonld preE- to see "a certain

stability’ in interest rates, but their levels

‘cannot be decreed.’
_ — Edouard Belledur,

French finance minister

countries to help the exchenge rate levels stay within the correct range.” a
seniorU.Sl‘;‘;:ualRmveBomﬂtﬂiddtnldRm;.y ols wh

Bot amid the soothing phrases generally employed by officials
they want to stabiliza exchange mtes, many of the participants both
privately and publicly expressed the fear that the difficalty of controlling
interest rates could prove o be the strategy’s Achilles heel.

Everybody would prefer 10 see “2 certain stability” in interest rates,
said Edouard Balladnr, the French finance minister, bot their lavels
“cannot be decreed.” A pumber of central bankers made mmch the same
point: They would prefer low interest rateg, but they might have to raise
them 10 curh inflation.

significant rise in interest rates would pose a double threat to the |
'l:ﬁyemuy.nwwlddampmmm‘ guwﬂ:wl:mWasbm’ gton

belicves that its partness are not expanding their economies fast enough.
It also conld mmdermine the precarions ity of
if rising rates ouiside the Umtad States made
the U.S. currency, lass ettractive. ) .
As it is, interest rates in Japan, West Germany and other countries have
crept up, following those in the United States, over the past five months.
And market rates in both Japan and West Germany have risen since Alan
the new Federal Reserve Board chairman, moved to increase
by a half-point to 6 percent earfier this month.
Analysts have said the Fed movad partly to support the dollar.

imvestments, and thus

‘West German officials in Washington said that a rise this month in a | '+

key Bmdeshank interest rate did not reslly mesu 2 tongher monetary
approach. But Japan's position has been .

As the Washingion meetings began last weekend, the United States
was putting pressure o Japan to deny press reporis that 2 gise i its 2.5

t discoumt rate was nmmmiment. .

Satoshi Sumita, the central bank governor, did so at first, but then told
zeporters that Japan bad made no commitment He added that while the
bank would not raise its key rate immediztely, monetary policy should be
Hexible.

" apmmdcnooﬁﬁﬁnlgomsz' 10 the United States that we will not
raise the discount rate for the time being.™ he said. .

Kar OuoPohI,theBundesbankpmpdmr,mdhcquwmed that
‘West German market retes were 100 high compared with those of the
central bank; he seggested it was the market rates that nesded (o fall,

One step ahead thanks to quick decisions.

financing.

"
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Speed is o definite competitive advantage in frode. Moreover, the complexity of infernafional
tronsaclions necessitates taflor-made: solufions for your problems which correspond exadity
fo your needs. GZB-Vienna is of your disposal with fts range of trode finonding services,
induding % guarantees % non-recourse export financing % export leasing * du_ssic
expori-import financing % barter and counterirade transactions and ¥ project

GZB-VIEN

A-1010 Vienna, Herrengasse 1-3, Tel. 66 62-0°
Telex: 136989, Swiftcode: ZENT AT WW
Representative offices in New York, Lendon,
Hong Kong, Singapore ond Mian. .

Your Austrian parinerfor
trade financing.
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ever been,” gaid Craig, “This is just
the first step — you can’t win the
World Series you win the divi-
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San Erescisce i1 2
Som Diews ML —4n
D D.Ry (5) ond Brenily

woukes, Deer (28), Mollior [14).

20 W31 8
ot a1 -1 $ 1
Guetterman. Reed (7] and Valls; Gublcm,
Glagton (7). Quisenbarry (93 and Owen, Quirk
(9). W—Gueitarman, 104, L—Gubicza, I

W—D.Robinson, 11
7. L—McCuliers. 5-10. HRs—3on Froncisen,
Laonard (1%}, CDavis (23), D.Robinson (11,
Son Diego, Reody (11].
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00 000 9903 5 0

Transition

Niekro. Bersnguer (7}, Reordon (9) ond Bu-

i
liams (9), Mahorcic (3), Howe (7) and Pe-
Trofil W—=Barsnoguer, B-1, L—Guzman, 14-13.
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TEREEREE Some Cracks Are Showing in NFL Sirike Solidarity

By Michael Wilbon
Washington Post Service

WASHINGTON — Day Seven
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ers,” said Jack Donlan, executive
director of the management covnei,
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BASKBALL
LEAGUE—Nomad Jos Brinkmon, Jim
McKeon. Al Clark, Durwood Marrfil, Mike
Reitly 0w Draw Coble umpires jor the play-
olfs.

CHICAGO—{ignad working ogresmaects
with Vancouver of The Pociitc Coast Leosoe.
South Band of the Midwes! Leogus, Tefmpa of
the Fiorida Stale League and Utico of tha New

Laowwe

Matlono!
LEAGUE-—Nomed Bob Engel. Jehn Kibler,
Jim Quick, Ed Montasua. Eric Greso and
Dove Palions umpires for the playoHs.

HOCKEY
Matisno! Hockey Laogoa
LEAGUE=—S! Coloory o
man Gary Suler four regular-secssn Damas
! for Ehe First six pones of eny tournement
sonchioned by the Infernatianat Ice Hockey

European Soccer

CUP WINNERS Cup
(First Rousd, Sscimd Loa)
Sfemp Molia 0, Viezing Shiodra 4 {Viazina
Shkadro odh

UEFA CUP
(First Reund: Sacoad Lap)
Viciorio Bucharsst 3, EPA Lomake 0 {Vie-
toria ey on &0 agpr 3
WEST GERMAN FIRST DIVISION
Bochum 1, Baver Usrdingsn 4
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BILANCPAIN

Since 1735 the oldest name in swiss watchmaking.

But don’t expect to find a quartz in & Blancpain watch.
You won't. And you never will,

25 Conduit Stret, Londen WA, Tel. 01-438 2200
Alsp gt The Davit Monts Roam, Harrads.
and &t The Churchill. The Carfton Tower,

Tha Inn O The Park Nosels,
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